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F YOU are to make the most of your investment opportunities you must be 

able to appraise accurately the effects of current and prospective developments 

on every issue which you hold or plan to buy. You must be prepared to revise your 

portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck, they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
Gial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL Wor.LpD RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 47 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 


Mail this coupon for fur- 


(1) Please send me the pamphlet "A Personalized Supervisory Service for the ther information, or bet- 


Investor.” 


(| enclose a list of my present holdings with original purchase prices and 


ter still send us a list of 


would like to have you explain whether your service would be adaptable to your holdings and let us 


my problem and if so, what the cost will be for supervision. My objectives are: 


[C1 Income ( Capital Enhancement (0 Safety 


It is understood that | incur no obligation by this request. 
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explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results. 
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FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 


as long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 92 December 7, 1949 No. 23 


This Week 


Federal Reserve May Fight Inflation Again. .............0--2+-2+++5- 


3 
10 Stocks Attractive for Tax Switches. ............... ec ceeeeeee 4 
Airlines May Face Lower Earmings.............. 0c ccccccccccces 5 
Packaged Foods Show Earnings Stability. ..............0.e5eeeee> 6 
6.9% From Long Term Dividend Payer. ...............0eeeeeeees q 
Grocery Gas mrOe MII) Oe o.5 che win cc eee we cim en ee ereew ec cece 10 
Profits Slimmer for Broadcasters. .............020ceeceeceeceees 11 
Socony-Vacuum—Sound Oil Giant. .............. 0... ce eee ewes 13 
Iodestedall “Hae Bm Ce a ao leek cies cc ccc ccc ccccccces 14 


Earnings, Dividends & Price Range, N.Y.S.E. Common Stocks. .. . 3rd Cover 


Each Week 


News and Opinions.......... 8-9 New-Business Brevities ......20-21 
2 Sees ae 12 Street News ..... duveevicteas Se 
Market Outlook ............ 15 Corporate Earnings ......... 27 
Current Trends ............ 16-17 Stock Factographs .......28-30-31 
Selected Issues ............. 18 Dividends Declared ......... 29 
Washington Newsletter ....... 19 Financial Summary ......... 32 





Published Weekly 


Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, CHAIRMAN AND PUBLISHER 
Richard J. Anderson, President and Editor 
Ralph E. Bach, Executive Vice President; Weston Smith, Executive Vice President 


(Advertising and Public Relations) ; H. D. Guenther, Vice President; Arthur E. Voss, 
Treasurer; F. D. Hanse, Secretary 


EDITORIAL STAFF 
Allan F. Hussey, Associate Editor W. Sheridan Kane, Associate Editor 


George E. Andresen—Frederick A. Chase—Freeman Cleaves—P. Dewhurst—Theodore 
K. Fish—Joseph R. Lasser—Robert H. Maurer—Louis J. Rolland—Anton L. Schurk— 
Howard L. Sherman—Daniel A. Williams—F. J. Winten—John S. Wood 


BUSINESS STAFF 


Henry L. Vonderlieth, Consulting Director—Walter A. Vonderlieth, Circulation 
Manager—Thomas F. Maguire, Advertising Manager 


Advertising Representatives 


WEST COAST: Brand & Brand, 1052 West 6th St., Los Angeles, 
and 315 Montgomery St., San Francisco, Calif. 
MIDDLE WEST: Irving V. Koch & Company, 64 East Lake Street, Chicago, III. 





SUBSCRIPTION RATES: U. S., Mexico, Cuba, Central and South America (except 
British Honduras and the Guianas), $18 a year; Canada, $19; all others, $20. 


FINANCIAL WORLD is copyrighted 1949 by the 
3, 1879. Printed in U. S. A. 


Guenther Publishing Corporation. Reproduction in whole 

or part prohibited except A permission. Entered as 

second-class matter October 22, 1906, at the Post Office 
ne FOR CHANGE OF ADDRESS sneae?s 
THE Aupit Send both old and new addresses two weeks before the ;yyxstMENT 
BUREAU OF change is to take effect to AND BUSINESS 


of New York, N. Y., under the Act of Congress of March 
cIRcULATIONS FINANCIAL WORLD, 86 Trinity Pl., New York 6, N.Y. wererxtiy 








“MARKET POINTERS” 


FOR THE INVESTOR 


A monthly publication made 
up of facts, figures and 
forecasts for the security 


buyer. 


In the current issue: 

investing on credit . Reynolds 
Springs appears to have “turned 
the corner” . Potentialities in 
Mission Development . Under- 
lying values in Stone & 
Webster. 


Write Dept. F for your 


free copy of “Market Pointers.” 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 


ONE WALL STREET » NEW YORK 5, N. Y. 
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Advance Aluminum Casting Corp. 


Chicago, Ill. 


The Board of Directors of this Company has de- 
clared the regular quarterly dividend of 12% cents 
per share, plus an extra dividend of 12% cents per 
share, on the common stock of the corporation, 
payable December 15, 1949, to stockholders of record 
at the close of business on December 1, 1949. 


ROY WILSON 
President 








HE BRINGS AN ARMFUL 


or Courtesy Too 


The man who comes to install or 
repair your telephone brings something 
more to your home than equipment, 
tools and efficiency. 


He brings courtesy and consideration 
and a genuine desire to please. 

He treats your home and the things 

in it as carefully as though they were 
his own—cleans up and puts everything 
back in place when he’s finished. 


He brings along the realization that 

he is the representative of thousands of 
telephone men and women you may: 
never see—all working together to 

give you friendly, constantly improving 
telephone service at reasonable cost. 


FINANCIAL WORLD 








Federal Reserve May 
Fight Inflation Again 






Recent developments suggest that credit authorities may 
be abandoning extreme easy money policies of recent 
months. Here’s what may be done in the other direction 


hroughout the history of the 

Federal Reserve System, this 
agency has attempted to stabilize 
business activity by controlling the 
availability and cost of credit. The 
procedures used to accomplish this 
result were developed slowly, but by 
the time of the 1929 stock market 
crash they were available and were 
used vigorously. Between late 1929 
and mid-1932, the New York Federal 
Reserve Bank progressively lowered 
its discount rate from six per cent to 
1% per cent, and System holdings of 
U. S. Government securities were in- 
creased through open market pur- 
chases by what was then considered 
a prodigious amount—from $154 
million to more than $1.8 billion. 
Member bank reserve requirements 
were not relaxed since they were al- 
ready at the low levels which had 
prevailed: since 1917. 


Reserve Ratios 


Since 1933, large-scale deficit fi- 
nancing by the Federal Government 
has forced Federal Reserve authori- 
ties to give first priority to assisting 
the Treasury’s financing operations. 
This has required them to keep in- 
terest rates low and to govern their 
open market operations in order: to 
stabilize Government security prices 
rather than business activity. Dis- 
count rates were not raised, nor were 
Governments sold, during the boom 





period in 1936 and early 1937, but’ 


reserve requirements were increased 
three times during this interval to 
the legal maximum, a level double 
that which had prevailed during the 
previous nineteen years. ~ 

In August 1937, the discount rate 
was reduced to another new low (one 
per cent) and reserve requirements 
were cut slightly the following April 
but the Federal Reserve Banks did 
not resort to open market purchases 
of Governments. During the war, of 
course, System holdings of Govern- 
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ment securities rose astronomically 
and the discount rate was still further 
reduced (in 1942). 

In an effort to counter the post- 
war inflation, the discount rate was 
increased in 1946 and again (twice) 
in 1948, yields on short term Gov- 
ernment issues were allowed to rise, 
and in 1948, reserve requirements 
were increased. As a result of the 


Harris & Ewing 
first two actions, Government bond 
prices fell to levels which imperiled 
the basic 214 per cent long term rate, 
and for about a year beginning in 
November 1947 the Federal Reserve 
Banks were forced to support them 
by means of open market purchases— 
an expedient whose influence was in- 
flationary and was thus just the op- 
posite of the course which would have 
been dictated as a credit control 
measure. Redemptions and open mar- 
ket sales of bills, certificates and notes 
failed to offset bond purchases during 
this period. 

Bond price support operations 
were no longer required after No- 
vember 1948 and from then until 
mid-1949 the Reserve Banks sold 


them heavily, reducing their holdings 
by over 30 per cent. This was ortho- 
dox credit control practice during the 
early months of the period, when the 
Administration was still concerned 
over inflation, but ever since March, 
other policies of the Federal’ Reserve 
System have been intended to fight 
the deflationary business trend. These 
policies included relaxation of mar- 
gin requirements, consumer credit re- 
strictions and member bank reserve 
requirements. 

At the end of June, the Federal 
Reserve Open Market Committee an- 
nounced that “with a view to increas- 
ing the supply of funds available in 
the market to meet the needs of com- 
merce, business and agriculture” it 
would form its policies thereafter 
“with primary regard to the general 
business and credit situation.” With 
the negligible exception of a $5 mil- 








Federal Reserve Building, Washington, D.C. 


lion sale in August, no open market 
operations were carried on in bonds 
from July through October. 

During the first three weeks of 
November, the Federal Reserve sold 
$5.9 million of bonds, following this 
in the week ended November 23 with 
the sale of $19 million, all in the long 
term category. Taken by itself, no 
special significance need be attached 
to this action; Treasury bonds had 
been strong for some time and Feder- 
al Reserve authorities, possibly feel- 
ing they had advanced too far, may 
merely have sold a few bonds in order 
to “maintain an orderly market.” But 
other developments of recent months, 
coupled with renewed open market 

Please turn to page 22 





10 Stocks Attractive 


For Tax Switches 


Now is the time to overhaul portfolios with an eye 


to tax credits. These issues appear to have above- 


average merit for holding over the next year or more 


t this season of the year tax- 

conscious investors study their 
portfolios with exacting care, seeking 
possibilities for taking credits on 
their income tax returns. Naturally 
enough, no one relishes taking a capi- 
tal loss on an investment, but as the 
year end approaches this reluctance 
is moderated by the reflection that 
(a) part of the loss will be offset by 
the amount of tax saved, and (b) the 
funds realized from liquidation of 
unsatisfactory securities can be rein- 
vested in issues holding strong prom- 
ise of sufficient capital gain to offset 
the loss to be taken at this time. 
There is the further possibility that 
the substitute issues will provide 
greater dividend income, while im- 
proving the over-all character of the 
portfolio. 


Speedier Method 


It well may be that currently un- 
satisfactory investment positions will 
improve themselves if let alone, but it 
also is more than likely that judicious 
switching at this time, even apart 
from the tax-saving factor, will result 
in a much speedier recovery of princi- 
pal and impart greater strength and 
stability to one’s holdings. 

Switching for tax credits does not 
necessarily impugn the long term 
merits of issues which at the moment 
may show the investor a substantial 
loss. More than two score dividend- 
paying common stocks listed on the 


New York Stock Exchange (as an 
illustration) are selling around their 
lowest prices for the year. Many of 
them are securities of well-established 
companies with long-range possibili- 
ties of re-establishing presently im- 
paired earnings resulting from purely 
temporary situations. That does not 
alter the fact that such issues have 
been affected marketwise to an ex- 
tent that offers the holder the oppor- 
tunity to register a loss of capital in 
the current tax year by switching to 
stocks of companies which face no un- 
toward situations or threats of im- 
paired earnings. 

The accompanying tabulation cov- 
ers ten issues which appear to possess 
above-average possibilities for fur- 
ther appreciation, along with highly 
satisfactory yields. The list should 
provide the investor with an oppor- 
tunity to invest funds realized from 
tax-credit sales in securities which 
should enable him to retrieve his loss 
without effect on his portfolio income. 

None of the corporations repre- 
sented needs an introduction to the 
investor, nor to the general public, 
for that matter. Their products or 
services are well established in popu- 
lar favor. Eight of the ten have paid 
dividends, year in and year out since 
before the depression of the early 
1930s—six of them since before the 
first World War. General Electric and 
National Biscuit have not missed pay- 
ing dividends in any year since 1899. 


American Tobacco—one of the 
three leaders in the tobacco industry, 
whose principal brands are Lucky 
Strikes cigarettes and Bull Durham 
smoking tobacco—reported for the 
first nine months this year an in- 
crease of $5 million (to $34 million) 
in net income despite sales at ap- 
proximately the 1948 level; better 
profit margins accounted for the im- 
proved showing. Chrysler Corpora- 
tion reported sales for the first nine 
months up $538 million over the 1948 
period (to $1.6 billion). On Septem- 
ber 27 the one millionth 1949 vehicle 
(a Plymouth) rolled off the Chrysler 
assembly line. 

Commercial Credit increased its 
quarterly dividend to $1 per share 
with the final 1949 payment. General 
Electric reported nine months’ sales 
of $1.2 billion, and in October an- 
nounced that demand had increased 
so rapidly that it would be unable to 
meet production requirements for 
several months. McKesson & Robbins, 
largest wholesale drug distributor in 
the United States, and National Bis- 
cuit, leading biscuit maker, each re: 
port sales at rising rates. Public 
Service Electric & Gas, which serves 
the largest cities and many communi 
ties in New Jersey with gas, electric 
ity and transportation, noted a gain in 
gross revenues in the nine months ti 
September 30. 


Others Listed 


Safeway Stores has launched a new 
five-year, $145 million expansion pro- 
gram. Texas Company, one of the 
largest of the integrated oil enter: 
prises, whose Texaco trademark dots 
the landscape from coast to coast, also 
has interests in the Far East and 
Near East, holding them jointly with 
Standard of California. Last on the 
list, alphabetically, is the important 
chemical industry unit, Union Carbidé 
& Carbon, whose best known brands 
are Eveready, Prestone and Bakelite 

































Ten Issues in Better Than Average Position 


———Sales——_, 
(Millions) 
1947 1948 

American Tobacco ..... $819.6 $873.5 
Chrysler Corporation ... 1,362.6 1,567.9 
Commercial Credit ..... a61.3 a83.4 
General Electric ........ 1,330.8 1,632.7 
McKesson & Robbins... b352.7 »b356.6 
National Biscuit ........ 263.9 296.3 
Public Service El. & Gas e153.4 170.1 
Safeway Stores ......... 1,037.8 1,178.7 
Texas Company ........ 819.2 1,080.9 
Union Carbide & Carbon 521.8 631.6 





*Ended September 30. tDeclared or paid to December 7. 


September 30. 
4 


e—Operating revenues. 





——Earned Per Share——_—_—_, 


_— 


-—Annual—_, --*Nine Months—, 
1947 1948 1948 1949 
$5.70 $7.58 $4.96 $5.88 

i See 6.88 11.22 
3.85 . 11.00 6.45 6.46 
3.06 4.29 2.96 2.34 

b4.89  b4.90 cl1.10 0.98 

3.37 3.11 2.19 2.36 
2.41 1.97 1.37 1.57 
2.76 3.50 £1.07 £2.53 
7.90 12.03 8.44 6.85 
2.66 3.55 2.55 2.31 


a—Gross income. 


b—Year ended June 30 of following year. 
{—24 weeks ended June 18. g—Plus stock. h—Indicated rate. 


-——Dividends Paid——, 
Since 1948 71949 


1905 $3.75 $4.00 


4] 
— 
° 
@ 
7 a 
Se - 


5. 
1926 4.00 5.25 61 8.6 
1934 3.20 4.00 58 6.9 
1899 1.70 2. 40 5.0 
1941 2.40 2.65 40 6.6 
1899 2.00 2.00 37 5.4 
1907 0.80 1.60 24 6.7 
1927 1.00 h1.60 29 5.5 
1902 g3.00 h4.00 62 6.4 
1917 1.67 2.00 42 4.8 
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he airline industry is winding 
up its most profitable year in 
istory but it is still more or less 
pt a loss as to the why or wherefore. 
he economics of the industry are 
still in a rudimentary stage. It may 
ake several more years of studies, 
urveys and sheer experimentation to 
etermine whether certain forms of 
ervice are profitable, what forms are 
he most profitable, and what should 
be dropped. The industry not only is 
oung but it has been confronted with 


L newe different set of conditions nearly 
| proRPvery year. 

f the One leading question which is still 
nter- 


ausing some head-scratching in off- 
ial circles is that of air coach travel. 
n this concept of service, no meals or 
efreshments are served passengers 
board the planes, and all other frills 
re eliminated. Tariffs charged repre- 
ent a reduction from regular airline 
ares and first-class rail rates of 
early 40 per cent. On New York- 
hicago and comparable routes, the 
lights are scheduled between the 
hours of 12 midnight and 6 a.m. so 
hat personnel and equipment which 
rdinarily might be idle can be util- 
zed advantageously and economically. 
Because of the lower rates charged 
high load factor is essential, say 
round 88 or 90 per cent. 

While this new service may have 
esulted in some benefit to the first 
ew airlines which adopted it, certain 
alid doubts enter the picture. In the 
tst place, the airlines which have 
stituted coach travel seem to be 
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Airlines May Face 
Lower Earnings 


hile trend toward low-rate coach service builds 
traffic, earnings are likely to suffer. Shares of 
air carriers continue to be decidedly speculative 


competing with themselves. A survey 
made by the Civil Aeronautics Board 
last April and May showed that more 
than a third of the air coach passen- 
gers would have made the trip by 
regular first-class plane had the 
cheaper service not been available. 


Doubtful Benefit 


This simply means that if only two 
or three airline companies offered the 
low-rate service, they might actually 
benefit by attracting fares from the 
lines charging only regular rates. But 
when all the airlines offer air coach 
fares, then the general rate structure 
is cheapened and over-all revenues, 
naturally, are lower. 

As a matter of fact, the concept of 


air coach travel stemmed from a rath- © 


er unhealthy situation economically. 
First domestic carrier to adopt it was 
Capital Airlines which in November, 
1948, was decidedly in the red. The 
development served as a shot in the 
arm; after paying all special promo- 


tional expenses, Capital’s air coach 
travel began making money for the 
company and doubtless helped it to 
show a profit beginning last February 
or March. Second to adopt it was 
Northwest Airlines, another company 
with a very low load factor. North- 
west’s New York-Seattle coach ser- 
vice, on which load factors averaged 
88 per cent during the six months 
ended September 30 last, did much to 
produce a net profit of nearly $2 
million during the first nine months 
of this year compared with a net loss 
of $2.1 million in the similar 1948 
period. A third airline for which the 
economic outlook was none too bright 
—Transcontinental & Western Air— 
took up Skycoach travel in a limited 
way early this year and has since 
extended this service. TWA also is 
now out of the red. 

Within this special field, however, 
more and more competition has been 
developing. Eastern Air Lines has 
adopted air coach service on its New 
York-Miami route, but so has Na- 
tional. TWA has applied for Chicago- 
Los Angeles coach service starting 
December 27 but so has American 
Airlines, which for a long time was 
reluctant to enter the situation. West- 
ern Air Lines now runs air coaches 
between certain West coast cities. 
Delta Air Lines has announced plans 
to institute coach service between 
Chicago and Miami, with stops in 
intermediate cities, effective Decem- 
ber 16. 

Now supposing air coach travel 
serves as a shot in the arm for all 
these companies, it will still leave 
them about where they were competi- 
tively, with none gaining any advan- 
tage, although quite possibly losing 
some revenue because of the lower 
fares. Still outside’ the parade, al- 
though watching developments close- 
ly, is United Air Lines. If United 


Please turn to page 24 


Fiscal Results of the Leading Airlines 











Revenues le Earned per Share 
(Millions) 7———Annual——,_ -——Nine Months—, Recent 
Company 1947 1948 1947 1948 1948 1949 Price 
American Airlines .... $81.7 $89.3 D$0.74 D$0.67 D$0.69 $0.76 9 
Braniff Airways ...... 12.2. 14.6 D1.15 0.19 c0.01 c1.92 7% 
Capital Airlines ...... 20.3 23.3 D5.54 0.26 0.19 2.77 8% 
Chicago & Southern... 8.6 10.5 D0.54 1.26 0.88 1.00 8 
Delta Air Lines....... al2.8 a15.2 a0.41 al.28 N.R. N.R. 16 
Eastern Air Lines..... 52.3 66.5 0.53 0.98 0.32 0.57 14 
National Airlines ..... a7.9 al12.7 aD2.59 a0.04 bD1.17 bDO.52 7 
Pan American Airways 142.4 145.2 0.48 0.75 b1.07 b0.78 8% 
Trans. & Western Air 78.5 101.1 D8.19 D0.24 D0.90 0.98 14 
United Air Lines...... 69.0 83.2 D2.01 D072 £D0.27 1.16 12% 
Western Air Lines.... 12.4 10.5 D1.80 0.26 D0.75 0.66 7 
a—Years ended June 30 of following year. b—Three months. c—Six months. D—Deficit. N.R. 


—wNot reported. 
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Packaged Foods Show 


Earnings Stability 


Rising level of consumer purchasing power finds 


food processors benefiting from rising demand for 


profitable items designed for kitchen convenience 


ne of the most striking long-term 

trends in the food business is 
the increasing consumer preference 
for packaged foods. Not only smaller 
shelf space in pantry and kitchen 
but also well devised promotion has 
contributed to this result, and the 
quality of the food products them- 
selves has well merited consumer de- 
mand. 

The manufacturers of packaged 
foods have discovered that the house- 
wife will pay for convenience. There 
seems to be an assured future for 
any good quality item which will 
save her time. The grocery-store 
customer will even sacrifice nutritive 
values for convenience, but when the 
food-packagers combine nutrition 
with convenience, a big seller is usu- 
ally the result. Time saved for the 
housewife is translated, therefore, in- 
to larger sales and profits for the food 
industry. 


The new soluble coffees and teas, 
the cake-mixes, and the concentrated 
frozen orange juice are examples of 








Trends in consumer purchasing 
power, meanwhile, have favored lar. 
ger shipments of packaged, prepare 
foods. In terms of constant 1935-3) 
dollars, personal income showed gain; 
in 1948 over 1947 and was agaiy 
making further gains during the firs 
nine months of this year. The result 
has been a shift from the cheaper bulk 
grocery goods to the higher-pricef 
packaged food products, and fro 
local to national brands. 

Generally speaking, that company 
which has been most successful in in- 
troducing time-saving kitchen an( 
table products has turned in the bes 


6. 
D 


Ma 
ann 
ear’ 


5 


the | 
























modern products which have enjoyed results in 1948-49. Largest of the vith 

a swift rise in popularity. The food- packaged food companies, Generd. 4 

packagers have quickened the cook- Foods lifted sales 6.4 per cent ove... | 

ing of cereals and the preparation of a year before in the first quarter of qa. 

desserts. Taking one thing with an- 1949 despite the fact that wholesal. phat 

still 

« 7 e S is n¢ 

Fiscal Highlights of the Packaged Food Companies§ 

Salee———~, -—————Earned Per Share————~, oy of p 

illi r ~ Dividends R or 

Company wa tas “wa ne rb oiew 7948 “71949 Pie juice 
Best Foods ..... $105.3 a$90.2  a$6.36 a$3.14 b$0.92 b$1.13 $3.75 $250 33 

rete Souk. oa 7 407.3 463.3 3.19 4.25 3.55 3.71 2.00 225 47 BBy-F 
Standard Brands. 276.1 283.6 2.32 2.05 165 174 200 145 2i 





*Paid or declared to November. 30. 
ended September 30. 


a—Years ended June 30 of following year. 
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other, the chances are that they have 
saved the housewife as much time in 
the kitchen as the electric washing 
machine has saved in the home 
laundry. 








New Texas Company Unit 





The Texas Company's newest oil refinery, which will provide high octane gaso- 

lines and heating oils to the Eastern Seaboard, nears completion at Westville, 

N. J., across the Delaware River from South Philadelphia. Encompassing some 

1,600 acres, Texaco's new Eagle Point Works is designed to process 40,000 bar- 

rels of crude oil daily, providing employment for 600 workers and a local pay- 

roll of $2.5 million a year. The area between Jersey City and Wilmington, Del., 
is rapidly becoming the country's No. 2 oil refining center. 
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ers and retailers were allowing in- 
ventories to run down in anticipation 
of some further price reductions 
While the rate of gain was slowe( 
somewhat by lower selling prices 
volume for the first nine months was 
5.3 per cent above the year-earlier 
period, and the company is apparent: 
ly headed for another record year. 

General Foods has been able ti 
maintain sales and earnings on a higi 
level this year chiefly because of the 
number of popular new products 
which it has had a large share in in- 
troducing to grocery shelves. Among 
the three major packaged food com 
panies, General Foods is the only 
one to participate in satisfying the 
big demand for concentrated orangt 
juice, of which more than 200 mil 
lion cans will be sold by the entire 
packing industry this year compared 
with 60 million last year. General 
Foods also has its Instant Coffee) 
Swan’s Down Instant White Cak 



















Mix, its Minute Rice, a big sellegetng 
this year; its Walter Baker 4-in-l§ \ 
chocolate product, and it has broughig! 
back tapioca both in a quick-cooking™ine 







form and combined with Jell-O, ingjwas 
three flavors. And a new glamouge b 
package for the new tapioca products 90. 

Please turn to page 26 as 
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icorice, processed from the juice 
La the root of a perennial herb of 
the bean family, was in high favor 
with the ancients a thousand years 
and more before the beginning of the 
era by which the world reckons time 
today. It was esteemed then for its 
pharmaceutical properties, which are 
still recognized though the drug trade 
is no longer a highly important con- 
sumer either of the root itself or 
of products manufactured from the 
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Price J juice. 
33 
47 #By-Products Important 
21 
MacAndrews & Forbes, principal 
month; 


manufacturer of licorice in this coun- 
try, sells the major part of its product 
to tobacco manufacturers, who em: 
ploy it as a flavoring agent. The 
candy and beverage industries also 
use licorice for flavoring. Licorice is 
produced in powdered root, paste, 
extract and syrup forms. As _ by- 
products the company turns out F71- 
berlic paper board and Lockaire insu- 
lating board made from the crushed 
licorice root after the juice has been 
pressed out; the principal consumer 
of the board is the building industry ; 
the paper is used by a number of 
industries. 

Another important by-product is 
Foamite, a chemical used to ex- 
tinguish fires. In powder and liquid 
orm it is sold exclusively to the 
American-La France Foamite Cor- 
poration. MacAndrews & Forbes, 
which holds 26 per cent of the capital 
tock of American-La France, origi- 
nally controlled the Childs-Foamite 
orporation but sold its interest to 
he old American La-France Fire 
ngine Company. 

MacAndrews & Forbes was a part 
of the old American Tobacco com- 
bine which was dissolved in 1911. It 
jas incorporated in 1902 to take over 
2 business established in 1870, In 


> in: 
ation 
tions. 
owel 
TICes, 
5 was 
arlier 
rent: 
ear. 
le to 
. higi 
of the 
ducts 
in ir 
mong 
com, 
only 
g the 
rang? 
) mil 
entire 
pared 
eneral 
offee, 
Cake 
seller 
4-in-| 
ought 
yoking 


O, in 


































amou 
oductg!903 it paid its initial dividend and 
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16.9% From Long Term 
Dividend Payer 


MacAndrews & Forbes has paid dividends since 1903; 
annual payments, totaling $2.50 a share, are being 
earned by wide margin. Issue attractive for income 


edly to the present time. Operations 
have been consistently profitable, and 
with only an occasional exception 
have been ample in each year to cover 
dividend requirements. 

Over the past three years the mar- 
gin of coverage has widened, despite 
substantially increased distributions 
to shareholders. Sales volume, which 
had improved moderately but steadily 
through the war years (from $7.1 
million in 1941 to $8.1 million in 
1945) has since expanded rapidly— 
to $12.8 million in 1947 and $13.5 
million in 1948, Earnings in the most 
recent three years have been running 
at double the wartime rate. In the 
first six months of this year earnings 
per share exceeded the $2.50 in divi- 
dends for the full year and in the 
same 1948 period net came within 
two cents per share of equaling the 
entire year’s dividend outlay. 

MacAndrews & Forbes maintains 
facilities in the Near East and in 
Italy, Greece and Spain, for gather- 
ing and storing licorice root. During 
the war the company was hampered 
in obtaining supplies and inventories 
in this country were greatly depleted. 





MacAndrews & Forbes 


Earned 


Sales Per *Divi- —Price Range— 
Year (Millions) Share dends High Low 
1929.. $7.3 $3.24 $285 46 —30% 
1932. . 45 1.83 135 15%4— 9% 
1937... 5.6 2.52 2.50 36 —26% 
1938. . 5.5 1.99 2.50 32 —22 
1939. . 6.3 2.47 200 35 —21 
1940.. 6.5 2.61 240 35 —25 
1941.. 7.1 2.31 2.50 315%%—19 
1942.. 7.2 1.87 180 23%—15% 
1943... 7.3 1.60 1.65 29 —20% 
1944... 7.7 1.68 155 30 —25% 
1945... 8.1 1.65 165 39 —28% 
1946.. 10.3 2.66 180 4254—32 
1947.. 128 3.68 2.65 41 —34 
1948.. 13.5 3.68 2.50 40 —35% 
Interim: 
EGS; We BEAD oa cc ceccdee 
1949... a58 b2.59 ¢2.50 c374—31% 





*Has paid dividends in every year since 1903. 
a—Six months ended June 30. Nine months 
ended September 30. c—To November 30. 


Despite this it managed to meet the 
rising pace of demand, partly through 
the development of substitutes for 
both Oriental and Spanish paste. 
Since the end of 1946 no difficulties 
have been encountered in obtaining 
adequate supplies to meet the increase 


_of almost 75 per cent from the war- 


time average demand. Inventories, 
representing approximately one - half 
year’s needs, are stored about equally 
in this country and at the company’s 
depots abroad. 

The fire-fighting product, Foamite, 
is obtained from the pressed roots af- 
ter the first extraction of juice for the 
principal licorice products. A foaming 
liquid, the quality from which its 
name derives, it extinguishes flames 
by smothering and has been found 
especially valuable in fighting oil and 
gas fires. The tough fibers which re- 
main after the final extraction of 
liquid were long regarded as waste, 
but intensive research has developed 
an increasing number of uses for 
them. 


Diversification Efforts 


Seeking to avoid dependence on a 
single product, the company from 
time to time in its career has sought 
diversification in other fields. Prior 
to 1932 it had interests in several 
carpet and rug companies, but dis- 
continued its activity in the carpet 
industry in 1932. However, it still 
operates its English subsidiary, the 
Breslin Griffitt Carpet Company, Ltd., 
which sells Oriental carpets and rugs. 

Financial position of the company 
is strong. At the end of 1948 current 
assets of $8.2 million stood in a 3.5- 
to-1 ratio to current liabilities of $2.3 
million, providing working capital of 
$5.9 million. Cash and marketable 
securities totaled $2.0 million and in- 
ventories, figured at cost, amounted 
to $5.7 million. There is no long term 
debt. Bank borrowings in 1947 
reached a high of $700,000 because 
of seasonal acquisition of raw materi- 
als, but this had been reduced to 
$300,000 by the end of the year and 
was scheduled for liquidation early 
this year. 

Share capitalization consists of 
19,904 shares of 6 per cent cumula- 
tive preferred stock and 303,894 
shares of $10 par common stock. The 
common, which is attractive as an in- 
come producer, sells currently around 
36, at which price it affords a yield 
of 6.9 per cent. 


News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


of Listed Stocks. 





Ashland Oil 
Year's high, of 21 reflects 
proved earning power of this specu- 
lative stock, (Pd. or decl. $1.30 thus 
far in 1949; pd. 1948, $1.10.) Com- 
pany plans to merge with Aetna Oil, 
a marketer of fuel oils and other 
petroleum products in Kentucky and 
Southern Indiana, through exchange 
In contrast to industry 
trends this year, Ashland’s profits in 
fiscal year ended September 30, in- 
creased to $5.30 per share vs. $4.67 
per share in the 1948 year. Reflect- 
ing the over-all improvement, the De- 
cember 15 dividend 
creased to 40 cents per share from 
the 30 cents in effect since December 


The smaller payment will be made 
December 14 to stock of record De- 
Heavier markdowns, in- 
creased unit costs and declining prices 
have cut heavily into margins with 
the result that earnings for the first 
six months of 1949 dropped more 
than 50 per cent; estimates for the 
full year place results around the 
$1.70 per share level vs. $3.05 in 
1948 and $5.17 in 1947. Volume in 
October was off 28 per cent. 


Chesapeake & Ohio 

Now around 27, stock should be 
retained for price recovery. 
dends totaling $3 a share have been 
paid this year, but payment that ordi- 
narily would be due next January 1 
will not be made. 
cut deeply into fourth quarter oper- 
ating results, and to provide the 
management an opportunity to ap- 
praise the full effect of the mine 
stoppages before acting on the next 
dividend, payment dates on the com- 
mon stock have been changed—from 
January, April, July and October— 
to March, June, September and De- 
cember. Whether the next payment 
will duplicate the previous 75-cent 
quarterlies is uncertain, but indica- 
tions are that a disbursement of some 
amount will be forthcoming in March. 
(Also FW, Nov. 9.) 


has been in- 


Coal strikes have 
Baldwin Locomotive 


Shares seem deflated at 10, but lack 
attraction because of declining ord- 
(Now pays 25c qu.) A good 
first half helped offset a dip in third 
quarter profits, due partly to vacation 
shutdowns; as a result, first nine 
months’ net of 92 cents a share was 
only six cents a share less than in 
the corresponding period of 1948. 
Greater efficiency is indicated by a 
rise in operating income to four per 
cent of sales in the January-Septem- 
ber period of 1949 vs. 3.7 per cent in 
The company has just an- 
nounced the receipt of a $9.5 million 
order from the Pennsylvania Rail- 
road for 91 diesel electric locomotive 
But unfilled orders on Sep- 
tember 30 totaled only $57 million 
compared with $109 million at the 
1948 year-end, reflecting a generally 
sharp curtailment in railroad buying. 
(Also FW, April 6.) 


C. I. T. Financial 

Current earnings rate should con- 
tinue for some months at least; shares 
—now at 58—afford a generous re- 
(Now pays $1 qu.; pd. 1949, 
$3.) With profits nearing the 1937 
all-time peak, the January 1950 quar- 
terly dividend has been raised to $1 
per share from 75 cents paid former- 
ly. Easier terms have increased the 
proportion of cars sold on credit and 
deferred income from this source will 
hold earnings on a high level in 1950. 
The current highly profitable opera- 
tions of the insurance subsidiaries are 
also likely to carry over into next 
(Also FW, Sept. 7.) 


Bond Stores 

Although selling close to its low 
for the year, stock has little appeal; 
recent price, 14. (Pd. $1.75 thus far 
in 1949; pd. 1948, $2.) Reflecting 
lower volumes and smaller profits, the 
quarterly dividend rate has been cut 
from 50 cents to 25 cents a share. 



















Household Finance B+ 
The shares of this conservatively. 
managed enterprise merit investment 
consideration; price, 41. (Decl. $2 
plus 10% stk. in 1949; pd. 1948, $2.) 
Although earnings would justify a 
more liberal cash dividend policy, di- 
rectors have elected instead to pay a 
ten per cent stock dividend on De- 
cember 16. There has been no re- 
versal in the upward trend of the 
company’s loan volume and reserves 
for losses have been increased sub- 
stantially to protect an increasing 
amount of write-offs. Losses, how- 
ever, totaling about one per cent oi 
the average amount of outstanding 
receivables, are insignificant and net 
income in coming months should be 
maintained at a satisfactory level. 






















International Paper C+ 

Stock is speculative and not out- 
standingly attractive at 65. (Pays $1 
qu. plus extras; pd. 1948, $5.) On 
December 16, stockholders will vote 
on a 2-for-1 stock split. The dividend 
rate on the split stock would be de- 
termined next February and payable 
in March. Production has snapped 
back since the postwar low estab- 
lished in July, and the downward 
price trend witnessed in the second 
quarter was reversed, at least in 
kraft wrapping paper, in September. 
(Also FW, Sept. 11.) 














































Island Creek Coal B 

Although one of the better meim- 
bers of its group, industry prospects 
detract from merit of shares, now 
29. (Pd. $2.25 thus far im 1949; 
pd. 1948, $2.85.) Due to the coal 
strike, profits in the third quarter 
were down some 85 per cent. Earn- 
ings dropped to 45 cents per share 
vs. $1.63 per share reported a year 
ago, bringing the nine-month total to 
$2.85 contrasted with $3.84 in the 
comparable period of 1948. Officials 
claim that wages in the coal industry 
are not in line with those of other 
industries and state that company had 
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a direct labor cost of $2.75 per hour 
in the September quarter as against 
$1.65 in the steel industry and $1.74 
in the petroleum and natural gas in- 


® dustries. 


Libbey-Owens-Ford B+ 

The generous return justifies re- 
tention at 58. (Decl. $5.75 in 1949; 
pd. 1948, $3.50.) A better-than-av- 
erage industry performance has re- 
sulted in larger earnings in the 
nine-month 1949 period than in all 
of 1948. Including the $3.50 De- 
cember 10 dividend—$2 was paid at 
the close of 1948—the aggregate 1949 
disbursement is only 20 cents short 
of nine months’ net. The recent 
sharp pick-up in construction and the 
continued high rate of operations in 
the automotive industry have kept 
Libbey’s plants at capacity. Facili- 
ties have been expanded to meet the 
enlarged demand for Thermopane, a 
multipaned insulating glass, and a 
new safety glass, said to reduce heat 
and glare, has been developed for au- 
tomobile windshields and side lights. 
(Also FW, Aug. 15.) 


Mathieson Chemical B+ 

Stock is attractively priced, at 43, 
for new purchases. (Now pays 
62%4c; pd. 1949, $2.12%.) Plant 
expansion and recent acquisition of 
Standard Wholesale Phosphate & 
Acid Works and Southern Acid & 
Sulphur Company have raised the 
earnings level, and effective Decem- 
ber 23 the quarterly dividend rate 
will be lifted to 62%4 cents from 50 
cents paid previously. The new pur- 
chases have made the company an 
important factor in the fertilizer in- 
dustry, and research has been direct- 
ed toward converting many of 
Mathieson’s own heavy chemical 
products into new compounds. (Also 
FW, Sept. 28.) 


Motor Wheel B 

The market's conservative ap- 
praisal of the shares, now around 20, 
reflects their cyclical characteristics. 
(Pays 40c qu. plus 40c extra in 1948 
and 1949.) Motor Wheel produces 
(in order of importance to volume) 
Wheels, hubs and brake drums for 
automotive manufacturers; oil and 
gas space heaters; and parts for agri- 
cultural machinery and _ railroad 
equipment. Sales for the full year 
1949 may not surpass the record 1948 
volume of $58 million, but first nine 
months’ earnings of $3.05 per share 
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vs. $2.60 in the like period of 1948 
suggest that last year’s earnings of 
$4.08 per share will probably be 
equaled despite the effects of the steel 
strike. A $5 million postwar recon- 
version and expansion program has 
been completed. 


N. Y. Air Brake B 

Steps toward diversification are 
encouraging, but outlook for princi- 
pal source of business is unimpress- 
we; price, 27. (Pd. $2 thus far in 
1949; pd. 1948, $3.50.) The company 
has purchased a controlling interest 
in Kinney Manufacturing Company 
of Boston, a maker of vacuum and 
liquid pumps for the petroleum, 
chemical and electronics industries. 
Manufacturing processes of the new 
subsidiary are similar to those re- 
quired in the manufacture of air 
brakes, despite the fact that its sales 
outlets are entirely outside the rail- 
road field. Previous diversification 
efforts resulted in the establishment 
of a hydraulic products division 
which is conducting experimental 
work on hydraulic drives for pressur- 
ized military and commercial air- 
craft. (Also FW, Aug. 3.) 


Pennsylvania Salt A+ 

This good grade investment stock 
has growth as well as income appeal ; 
recent price, 44. (Pd. $1.80 thus far 
in 1949; pd. 1948, $1.50.) One of 
the pioneer chemical firms, company 
has paid dividends each year since 
1862 and has operated at a profit in 
every year since 1860. The recent 
90-cent year-end disbursement is con- 
sistent with company’s policy to pay 
three nominal quarterly dividends 
and a substantial final dividend. New 
sales and profits records will be at- 
tained this year, with volume esti- 
mated at $33 million and net earnings 
at $3.20 per common share vs. $2.78 
in 1948. A $15 million expansion 
program is almost complete and new 
expenditures will be smaller than in 
recent years. However, the research 
and development program will be 
maintained and new products are con- 
stantly being introduced on the mar- 
ket. (Also FW, June 29.) 


Public Service of Colorado B 

Priced at 47, stock is attractive for 
income and growth. (Pd. $2.30 thus 
far in 1949; pd. 1948, $2.061%4.) Re- 
cent increase in the quarterly divi- 
dend rate from 55 cents to 65 cents 
reflects improvement in company’s 


capital structure over the past few 
years, facilitating the raising of funds 
for construction purposes and mak- 
ing available a greater proportion of 
earnings to stockholders. Operating 
revenues in the first nine months of 
1949 were up 15.3 per cent with 
about 66 per cent of the increase 
attributed to gas operations. Despite 
the fact that operating expenses rose 
some 15.5 per cent, net income ex- 
panded to $3.64 per share from $2.85 
per share (on same basis) in the com- 
parable period of 1948. (Also FW, 
May 18.) 


Tilo Roofing C+ 
On the Curb at 8, shares have 
largely discounted lower earnings and 
dividend reductions but remain specu- 
lative. (Now pays 10c qu.; pd. *48, 
$1.) The December 15 dividend of 10 
cents has been cut from 15 cents paid 
in June and September, which com- 
pared with 25 cents paid quarterly 
from September 1946 through March 
1949. Since revenues are derived 
principally from renovations and re- 
pairs to existing houses, profits have 
declined sharply in 1949 as new 
building has taken a greater propor- 
tion of over-all construction expendi- 
tures. Earnings are likely to im- 
prove from recent depressed results 
as sales of the wholly-owned Glas- 
floss subsidiary, which manufactures 
fibrous glass products, are rising and 
demand for Tilo’s own products has 
picked up. (Also FW, Feb. 24.) 


Western Maryland D+ 

Bond exchange would hasten re- 
capitalization, but shares are highly 
speculative; price, 12. (No divs. ever 
pd. on common and second pfd.; ar- 
rears on first pfd., $136%4 per share.) 
Stockholders will vote December 15 
on creating a new general mortgage 
designed to meet the 1952 maturity 
of $44.2 million of non-callable first 
4s. Bondholders will be offered a 
voluntary exchange into an equal 
principal amount of the new obliga- 
tion bearing a 4%4 per cent coupon 
until October 1952, and 4 per cent 
thereafter to maturity in 1969. The 
offer will tentatively expire on De- 
cember 19. The carrier was one of 
the few to earn all its fixed charges 
in the depression ‘thirties. In any 
ultimate recapitalization, the first pre- 
ferred would receive the best treat- 
ment. More than 40 per cent of all 
shares is owned by the Baltimorer& 
Ohio. 


9 








Grocery Chain 


Raises Dividend 


With earnings running far above previous $1.75 annual 


rate, American Stores has shifted to an indicated $2 


basis. Even this is being earned more than twice 


-¥he late nineteen-thirties were not 
prosperous times for grocery 
chains. The large number of inde- 
pendent and chain grocery outlets in 
operation brought keen competition 
and narrow margins; in addition, the 
chains were seriously affected by dis- 
criminatory state taxes. In many 
cases, their earnings even during the 
better years of this period were not 
only below 1929 levels, but were even 
worse than the results for 1932, a 
year which, for most corporate enter- 
prises, represented rock bottom. 
American Stores experienced even 
more difficulty at the time than did 
most of its competitors. This came 
about partly because the company 
was late in following the trend toward 
large self-service supermarkets. This 
type of store possessed several ad- 
vantages: it minimized chain store 
taxes, which were levied on the basis 
of the number of stores operated 
rather than on their dollar sales, and 
it sharply reduced overhead costs, 
thus permitting much wider margins. 


Disadvantage Overcome 


Another disadvantage affecting 
American Stores was the fact that 
some of the units acquired when the 
company bought out smaller chains 
failed to pay for themselves under 
the unfavorable conditions of 1937- 
38-39, thus dragging down the earn- 
ing power of the entire system. Both 
of American Stores’ difficulties have 
since been remedied ; closing down of 
unprofitable units and consolidation 
of marginal stores into large super- 
markets reduced the number of out- 
lets operated from a peak of 2,977 at 
the end of 1932 to 2,157 at the end 
of 1940 and 1,833 last December 31. 

It is estimated that only about 300 
of the chain’s individual stores were 
of the self-service type at the end of 
1939. They increased to 576 in the 
three following years, or from about 
13 per cent of the total to 27 per cent. 


10 


Wartime building restrictions slowed 
this trend ; at the end of 1945 the 606 
self-service stores represented 31 per 
cent of the total, but by last Decem- 
ber they had grown to 761 units or 
41% per cent. 

This is still well below the propor- 
tion of supermarkets to total stores 
shown by other leading grocery 
chains. Thus, while total sales volume 
of American Stores has grown faster 
since 1939 than have revenues of 
most of its competitors (reflecting 
earlier large-scale conversion to su- 
permarkets by the latter), its sales 
per store are still subnormal. This is 
a disadvantage, since it inevitably 
means smaller than average operating 
income per store; on the other hand, 
it is an important advantage from the 
investor’s standpoint since it provides 
much greater scope for future im- 
provement than is possessed by other 
enterprises in the comparatively 
stable grocery chain group. 

If this future improvement were 
merely a vague possibility it would 
deserve no attention from investors. 
But the last annual report stated, 
“|. . additional self-service markets 
will be opened as rapidly as condi- 
tions justify,’ a statement which 





American Stores 


Earned 
Sales Per Divi- Price Range 
(Millions) Share dends High Low 
1929... $143.3 $4.25 $2.50 85 —40 
1932... 115.5 3.31 2.50 3634—20 
1936... 113.4 1.57 200 36 —24% 
1937... 1146 0.65 1.50 264— 7% 
1938... 1099 0.52 None 11%— 6% 
1939... 1148 0.89 0.50 144%— 8% 
1940... 124.8 0.76 0.75 14%— 9% 
1941... 157.7 166 100 114%— 8% 
1942... 209.1. 1.54 0.75 12 —9%RK 
1943... 212.1 131 100 16 —11% 
1944... 227.6 141 1.00 195—15 
1945... 233.5 152 100 29 —I17¥% 
1946... 3146 345 110 43 —25% 
1947... 388.6 4.55 1.40 283%4—23% 
1948... 4175 435 175 27 —d2l 
1949... a311.6 a3.49 1.75 b297%—21% 





a—Nine months ended October 1; see text. 
b—To November 30. 


merely confirmed a policy already 
sufficiently in evidence from the in- 
creasing percentage of the company’s 
outlets represented by this type of 
market. Increasing levels of popula- 
tion and consumer income have 
favorable implications for grocery 
chains as a whole, and American 
Stores should do better than most of 
its competitors over coming years as 
more and more of its stores are 
modernized. 

Despite the relatively low percent- 
age of supermarkets in its chain, 
American Stores has done very well 
earningswise in the past several 
years, exceeding 1929 profits in both 
1947 and 1948. The indications are 
that 1949 calendar year earnings will 
exceed last year’s levels and possibly 
those for 1947 as well, but investors 
will have no way of knowing this. The 
company issues earnings statements 
only semi-annually, and early in 1949 
its fiscal year was changed from a 
calendar year basis to one ending 
about March 31. The earnings shown 
in the table for the first nine months 
of 1949 represent the sum of those 
reported for the first quarter, in 
which the changeover took place, and 
those for the first half of the new 
fiscal year. No comparison is avail- 
able for the first nine months of 1948. 

























Generous Policy 





In the seven months ended Octo- 
ber, dollar sales were only one-tenth 
of one per cent below those for the 
similar period a year before, despite 
lower food prices. This was a better 
than average performance. It seems 
likely that profits for the 1949-50 fis- 
cal year will approximate those for 
1947 and 1948, the best and second- 
best years, respectively, in the com- 
pany’s history. With this prospect in 
view, the directors have adopted a 
more generous dividend policy. 

For the past two years, quarterly 
dividends of 35 cents each have been 
paid, with an extra of like amount 
disbursed early in January. The Jar- 
uary 3, 1950, payment will be 50 
cents, establishing an indicated $2 
annual rate with no extra. Even this 
rate is being earned more than twice 
over at present, and is thus more than 
secure. Although the stock is current- 
ly selling at the year’s high of 29%, 
the new dividend rate provides am 
attractive yield, amounting to 6/ 
per cent. 

The company has operated profit: 
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ably in every year since long before 
the depression, and has paid divi- 
dends in every year since 1920 ex- 
cept 1938. Nevertheless, this one 
omission plus American Stores’ poor 
earnings performance in the late 
nineteen - thirties (when compared 


with the other large units in this 
stable industry) deprive the stock of 
the high investment regard in which 
the equities of some of its competi- 
tors are held. Consequently, it charac- 
teristically sells at somewhat lower 
than average price-earnings ratios for 





its group. There seems to be no good 
reason why this discrepancy should 
continue indefinitely, since the com- 
pany’s troubles are years behind it, 
and accordingly the stock possesses 
promise as a businessman’s commit- 
ment for income and appreciation. 


Profits Slimmer For Broadeasters 


Revenues are holding up well but heavier expenses 


have cut into net. Television is still a drag on earn- 


ings and is likely to continue so for some further time 


Ws it not for the forced draft 
of television progress, an avid 
consumer of their substance, the 
broadcasting companies would be 
turning in better profits than are 
presently being realized. Revenues 
for the first nine months of this year 
appear satisfactory at first glance, 
but the broadcasters have less to 
carry down to net. Until more ad- 
vertisers come into the fold, profits 
from television broadcasting will re- 
main a thing of the future. 

The situation in the broadcasting 
studios, which have a very fussy job, 
is totally different, of course, from 
that encountered by the television 
manufacturers. A healthy growth in 
sales is bringing greater profits to 
the makers of sets and at the same 
time it is resulting in a better degree 
of market saturation which in time 
should redound to the profit of the 
broadcasters. At least six cities now 
have more than 100,000 television 
receivers in homes, hotels, bars and 
other public places; New York City 
already has passed the half-million 
mark. All told, some 2.2 million tele- 
vision receivers have been shipped 
by Radio Manufacturers Association 
member companies, which represent 
about 50 per cent of total industry 
shipments. — 


Two Year Struggle 


This coverage in effect is about the 
same as that of only one of the larger 
magazines. National coverage would 
have to show considerable improve- 
ment, obviously, in order to attract 
enough advertising to pay for broad- 
casters’ television costs, including 
sustaining programs. Eventually, an 
RCA official has predicted, the manu- 
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facturers will hit an annual rate of 
five million units but it is expected 
that the broadcasting end will have 
become profitable within a much 


‘shorter space of time as coverage im- 


proves—say one or two years from 
now, depending on the success of the 
individual company. 

Of the three Big Board companies 
which engage in radio and television 
broadcasting, only one—American 
Broadcasting—is a non-diversified 
unit. The effect of larger costs for 
television programs and program pro- 
motion therefore shows up very 
plainly in ABC’s earnings statements. 
Devoting fairly large sums, for a 
company of its size, to the building 
of five owned and operated television 


stations, and to a number of sustain- 
ing television programs, ABC began 
to report losses beginning with the 
September quarter of last year. Al- 
though a profit of two cents a share 
was realized in the December period, 
red ink figures have appeared peri- 
odically since. 

If ABC had some subsidiary source 
of income as do DuMont Labora- 
tories, Columbia Broadcasting and 
RCA, its situation no doubt would be 
improved, but as matters now stand 
its figures are probably fairly repre- 
sentative of the television broadcast- 
ing end of the industry. Not only do 
costs of sustaining programs eat into 
company resources but labor costs 
and sales expenses are high. A\l- 
though it has been making fairly 
steady progress, television still hasn’t 
radio’s heavy degree of sponsorship. 


Diversification Helpful 


Columbia Broadcasting’s phono- 
graph record division has been doing 
a little better this year, and total 
revenues for the 39 weeks to October 
1 were up 5.2 per cent compared with 
the year-earlier period, but net in- 
come was off some 33 per cent. Be- 
cause RCA is more highly diversified, 
manufacturing an extensive line of 
radio, television and phonograph 
items and being active in related elec- 
tronic fields, the effect of high televi- 
sion costs is less marked on its final 
figures. RCA’s gross receipts for the 
nine months to September 30 rose 7.3 
per cent this year while net revenues 

Please turn to page 22 


The Publicly-Owned Broadcasting Companies 


7~Revenues— -——— Earned .Per Share ——— 
(Millions) 7 Annual—~ -Nine Months—, -—Divideids——, Recent 
Company 1947 1948 1947 1948 1948 1949 1948 *1949 Price 
American Broad- = 
a $36.0 $37.1 $1.28 $0.28 $0.26 D$0.28 None None 7% 
+Columbia Broad- 
Guetene . 5 ..> 74.3 70.1 3.45 2.94 1.75 1.17 $2.00 $1.40 25 
Radio Corp. of 
America ..... 312.7 356.9 1.13 1.50 0.92 0.85 0.30 0.50 12 





*Paid or declared to November 30. Class A and B combined. D—Deficit. 





Beware When the stock market 
Of Cheap _ 5 active there is gener- 
Stocks ally an increase in the 


number of offerings of 
very low-priced stocks, which have 
their greatest appeal to persons with 
a limited amount of money to place 
in securities. The majority of such 
stock is issued by enterprises in an 
early development stage. 

Recently there has been an in- 
crease in the number of such issues 
being placed on the market. For the 
most part. they are oil and mining 
shares which are offered the public 
at prices ranging from 25 cents to 
one dollar per share. In amount, the 
value of shares offered by any 
single enterprise is usually less than 
that which would call for formal reg- 
istration under the rules of the Se- 
curities and Exchange Commission ; 
therefore the investor must depend 
entirely for his information concern- 
ing the issue upon such statements 
and promises as may be presented by 
the promoters for the company. 

Such offerings are extremely spec- 
ulative in character. After deducting 
the expense of advertising, other pro- 
motional literature and commissions 
involved in the sale of the issue, there 
is little left for the company to use 
in meeting its development costs— 
so there certainly can be little to look 
forward to from an investment point 
of view. 

A similar wave of offerings flooded 
the market several years ago and, 
as we look back today, it is evident 
that the majority of them went by 
the board. This reminds me of what 
John W. Gates, an outstanding spec- 
ulator in his day, once said, that 
what appears to be cheap often turns 
out to be very dear, for when these 
so-called bargains reveal their true 
color and slide back into limbo, the 
buyer finds himself out in the cold 
with his money gone. 

Our advice to investors who may 
find themselves attracted to these un- 
seasoned speculations is beware. 
Before investing one cent in such 
stocks it would be prudent to institute 
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an exacting examination of the com- 
pany making the offering. Before 
casting any money into these uncer- 
tain waters, seek the advice of ex- 
perienced investment counselors. 


Pensions Now that pension 
And arrangements have 

become an integral 
Investments 


part of the labor 
contracts of many corporations, it is 
well to turn our thoughts to their in- 
fluence upon future investments. 
Needless to say, pension funds will 
mount into billions of dollars—and 
these huge sums will not remain idle 
in the bank. 

Trustees supervising pension funds 
will have to find suitable investments 
for them, investments possessing a 
feature of liquidity so that they can 
be turned into immediate cash when- 
ever this is necessary in order to meet 


pension obligations. More than like- 


ly these funds will be placed in bonds, 
especially legals, in which case the 
demand for bonds will become much 
greater than the supply. Such an 
influence indicates that a further re- 
duction in interest rates is most 
likely. In addition, a considerable 
amount of pension fund income will 
seek mortgage investments and some 
portion no doubt will spill over into 
the market for sound equities with 
long dividend records. 

Government bond sales should 
benefit materially from this new 
market since they occupy a place of 
high favor among the nation’s labor 
lords who will largely be the per- 
sons in control of the handling and 
disposition of pension funds. 

It will be interesting also to note 
measures that may be taken to pro- 
tect pension funds which came into 
being during recent labor-manage- 


ment negotiations. Safeguarding these 


funds will impose a_ tremendous 
obligation upon their trustees, espe- 
cially in the light of what happened 
to the miners’ pension fund under the 
supervision of John L. Lewis. Pen- 
sion fund trustees should be individ- 
uals who are well versed in the prin- 
ciples of sound investment as well as 
persons capable of handling the prob- 


lems involved in the disposition of 
payments to qualified pensioners. 















Inflation It doesn’t matter how 
In The you look at the huge 
Wind expenditures to which 





the Government has 
committed itself, for you can only 
reach one conclusion, that once again 
we are face to face with an inflated 
economy. How long this new infla- 
tionary trend will continue before it 
can be brought under control cannot 
be gauged with accuracy. 

Consider the welfare program 
which President Truman so proudly 
advocates, the Marshall Plan, farm 
subsidies and the other economic 
frills—all of which involve pouring 
out billions of dollars from the na- 
tion’s treasury—and you know why 
it is practically impossible to chart 
today’s economic trend. All of this 
spending by Uncle Sam can only re- 
sult in higher prices. 

The President nurtures the thought 
that the only way to control a deficit, 
and thereby help to balance the 
budget, is to increase taxes. But this 
won't work, for taxes already have 
reached the saturation point. Any 
further upward revision of our tax 
rates likely would result in a de- 
crease rather than an increase of 
revenue from this source, and would 
thus give a substantial fillip to an 
already sizable deficit. 

There is only one sound course 
open to the Government if it is ever 
to balance the national budget, and 
that is to cut its expenditures in rela- 
tion to the national income. But an 
extravagant Administration refuses 
to take this road—and as long as it 
maintains its present attitude we will 
not he able to avoid inflation. 
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Socony-Vacuum— 


Sound Oil Giant 


The company holds a major position in the world oil 


industry. Low priced, Socony common stock is of good 


quality and appears attractive for income investment 


ne of the industrial giants of 
America, Socony-Vacuum is a 
member of the elite group of corpora- 
tions which have more than $1 billion 
in assets and transacts more than $1 
billion of business each year. A mer- 
ger of the Standard Oil Company of 
New York and the Vacuum Oil Com- 
pany—former segments of the fa- 
mous Standard Oil Trust—Socony- 
Vacuum has become a major corpora- 
tion in the oil industry. 

In addition to large properties 
owned and leased in the United 
States and Canada, the company has 
crude production interests in Vene- 
zuela, Colombia, Saudi Arabia, Iraq, 
Egypt and the Dutch East Indies. 
Refining and marketing facilities ex- 
tend virtually around the world with 
the exception of Russian-dominated 
countries. 

Distribution Facilities 

A fleet of 56 owned and chartered 
deep sea tankers and 79 inland and 
harbor tug boats, barges and tankers 
carry company products to ports all 
over the world. Some 13,800 miles 
of pipeline and 2,203 railroad tank 
cars plus thousands of trucks are used 
to transport petroleum products over 
land and 16 refineries are operated 
in the United States besides others 
abroad. These units served some 3,- 
408 wholesale bulk plants in the 
United States and 36,999 individual 
dealer outlets at last year-end. Such 
is the titanic size of Socony-Vacuum. 

It would seem logical that a cor- 
poration of this magnitude would be 
a mature organization, evidencing 
little further growth, but: Socony- 
Vacuum is still expanding. In 1948 
$194.3 million was spent for proper- 
ties, plant and equipment, the largest 
sum expended for this purpose in any 
year in company history. Programs 
for the current year will cost more 
than $175 million before completion. 

Segments of the 1949 construction 
program include the expansion of re- 
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finery facilities, improvement of ex- 
isting units through modernization 
and ‘consolidation, new plant addi- 
tions, and the building of additional 
processing units. 

Output of the Paulsboro, N. J., re- 
finery will be boosted from 47,000 
barrels per day to 60,000 barrels by 
improvements now underway. Addi- 
tional facilities for the treatment of 
crude and other petroleum products 
are also being added to the Paulsboro 
plant. In other eastern refineries new 
equipment and consolidation are be- 
ing emphasized to lift capacity. 

In the Mid-West, work is centered 
around the refinery at East St. Louis 
where new crude distillation, crack- 
ing, and coking units are being in- 
stalled. A new river,barge loading 
terminal also is being erected in East 
St. Louis to aid transportation eff- 
ciency and capacity. 

Three Houdry process cracking 
units located in the Southwest and 
West will be converted to a new type 
of processing, with this work to be 
completed in 1950. The Torrance re- 
finery of General Petroleum, a So- 
cony subsidiary, has undertaken to 
construct additional vacuum crude 





Socony-Vacuum 

Gross Earned 

Income Per *Divi- Price Range 
Year (Millions) Share dends High Low 
1932 $450.4 $0.17 $0.75 12%4—5% 
1937 574.0 1.82 0.80 23%—13 
1938 544.2 1.29 0.50 16%—10% 
1939 495.7 1.10 0.50 15%—10% 
1940 444.0 1.17 0.50 124%—7% 
1941 535.1 1.38 0.50 10%—7% 
1942 556.3 0.99 0.50 10%— 6% 
1943 664.9 1.15 0.50 15%4—10% 
1944 815.1 2.00 0.75 14%%—12 
1945 8288 1.36 0.65 18%—13% 
1946 761.2 1.87 0.75 18%—13%4 
1947 1,028.6 3.13 100 17%4—13% 
1948 1,326.5 418 a100 23 —14% 


Nine months ended September 30: 
1948 $978.0 $3.30 





1949 906.0 2.07 b$1.10 cl7%—14% 
e *—Some dividends each year since 1912. 
a—Plus two per cent in stock. b—Declared 


or paid to November 30. c—To November 30. 


distillation equipment and boost the 
size of the existing coking unit. 
Because the company’s crude pro- 
duction in proportion to refinery 
needs is below the industry’s average, 
Socony has devoted close to $200 
million in the past two years to at- 
tain a higher level of crude output. 


In 1948, 614 new oil wells and 95 


gas wells were discovered and in the 
first ten months of this year, 557 oil 
wells and 75 gas wells were brought 
into production. These added pro- 
ductive sources have boosted total 
wells in operation to over 11,500. 

By the improvement of both pro- 
duction facilities and crude position, 
Socony has further strengthened its 
already entrenched status in the oil 
industry. Potential gross oil produc- 
tion in the United States now ex- 
ceeds 220,000 barrels per day al- 
though withdrawals averaged only | 
about 170,000 barrels per day dur- 
ing the first half of 1949 because 
of state commission restrictions. At 
last year-end domestic reserves ag- 
gregated 1.2 billion barrels of oil and 
this total has been augmented in the 
current fiscal period although no new 
figures have been made available by 
the company. 


Follows Trend 


In common with the industry as 
a whole, earnings of Socony for the 
first three quarters of 1949 declined 
from a year ago. Net income for the 
full year will range somewhere be- 
tween $2.60 and $2.75 per share, less 
than in 1947 and 1948, but well above 
any previous year in the company’s 
history. 

The decidedly conservative divi- 
dend rate of $1.10 per share provides 
a yield of 6.9 per cent at recent 
market prices of 16. Selling at ap- 
proximately six times earnings for 
the current year, the stock appears 
attractive for conservative income 
purposes. 

Even if profits were to fall appre- 
ciably in 1950, present payments to 
stockholders could be maintained 
without difficulty, and should income 
remain near current levels—a more 
likely prospect—larger dividends 
could be paid with ease. The large 
number of common shares outstand- 
ing (31,824,000) imparts an above- 
average degree of stability to the 
shares marketwise and their good 
quality lends attraction to investors 
seeking sound commitments in low 
priced common stocks. 
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Industrial Trek 
To The Southwest 


Abundance of natural resources attracting 


variety of industries; petroleum-based chemical 


production is now one of the most important 


ama amar of the Southwest, 
which received a minor boost in 
the 1930s, gained a tremendous im- 
petus from the martial activities pro- 
voked by the Pearl Harbor incident. 
While the Southwest had long been 
recognized as a vast storehouse of 
natural resources, while its transpor- 
tation facilities were more than ade- 
quate, and while ample low - cost 
electric power, natural gas and oil 
were readily available, venture capi- 
tal was slow to move into the area. 
This was due in considerable part to 
belief on the part of industrialists that 
the low per capita income of the re- 
gion would not provide a good mar- 
ket for locally-made goods and that 
southern labor could not perform the 
tasks which are required by mass 
production. 


“Shot In the Arm” 


With the entry of the United States 
into World War II and the need of 
a vast stream of manufactured prod- 
ucts, war orders meant boom condi- 
tions for established plants of the 
Southwest capable of producing steel, 
aluminum, pulp and paper, textiles, 
oil and chemicals, In addition the lo- 
cation by the Federal Government of 
many new war industries in the 
Southwest to utilize its wealth of raw 
materials for the production of air- 
craft, ships and explosives supplied 
the “‘shot in the arm” needed to open 
the flood gates of industrial develop- 
ment. 

A quick look at the extent of in- 
dustrial expansion in the Southwest 
may be had from the accompanying 
table, but it doesn’t tell the full story. 


The number of manufacturers shown . 


indicates merely the number of cor- 
porations with industrial plants in 
the four States but it doesn’t show 
the number of plants in the area. As 
a matter of fact, many industries in 
the Southwest have doubled or 
tripled the capacity of their manu- 
facturing facilities in the 11 years 
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under review. This expansion of ca- 
pacity, plus the rise in the general 
price level, accounts for the much 
more rapid increase in the value of 
manufactured products than in the 
number of concerns making them. 
The Southwest has long been a 
major producer of petroleum, natural 
gas, sulphur and salt, which are the 
basic raw materials in the production 
of chemicals, while two of them are 
ideal industrial fuels. The first com- 
mercial discovery of oil and natural 
gas of importance was made at Spin- 
dle Top, Texas, in the Beaumont 
area in 1901, with discoveries in Ar- 
kansas, Louisiana and Oklahoma fol- 
lowing close behind. Oil production 
of the four States in 1947—the latest 
year for which Bureau of Mines sta- 
tistics are available—totaled 1,051.3 
billion barrels as compared with 835.8 
billion in 1937, with Texas contribut- 
ing 78 per cent and 61 per cent, re- 
spectively, in the two years. Natural 
gas production of the four States 
totaled 4,819 billion cubic feet in 1947 
as compared with 1,852 billion in 
1937 and Texas was in the lead with 
67 per cent and 56 per cent, respec- 
tively, of the total in the years under 
review. 
Ample supplies of oil and natural 





gas, along with plentiful quantities of 
sulphur and salt, led the Government 
to establish explosive plants in the 
Southwest during the last war, and 
since these are the basic raw materials 
for the manufacture of chemicals, the 
industry has continued to expand in 
postwar years. Moreover, although 
chemical plants are found in all four 
of the southwestern states under dis- 
cussion, they have been concentrated 
largely along the Gulf Coast from 
Lake Charles, La., to Brownsville, 
Texas. As of October 1949, this area 
contained 67 chemical plants repre- 
senting an investment of over $700 
million, employing 22,000 workers 
and with an aggregate annual pay- 
roll of about $89 million. This is at 
the rate of about $340 per month per 
worker, or more than $4,000 a year, 
which adds substantially to the spend- 
ing power of the region. 

Included in the 67 plants are 39 
producing organic chemicals, 10 in- 
organic chemical plants, 16 plants 
turning out elemental gases including 
carbon dioxide for the manufacture 
of dry ice, three sulphur plants, five 
synthetic rubber plants, and one 
plant each producing or treating alum- 
inum, tin, iron, zinc and cadmium or 
their derivatives. Of the 67 chemical 
plants, six are located in Louisiana 
in the Lake Charles section and 61 
in Texas, of which 35 are in the im- 
mediate vicinity of Houston. 

The activities of the Gulf Coast 
chemical industry so far have been 
directed toward the production of 
chemical compounds and intermedi- 
ates which, for the most part, are 
shipped to other sections of the 
country for conversion into products 
for ultimate consumption. Yet, as 

Please turn to page 26 


Industrial Growth of the Southwest 
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1948 1937 Increase 

Ree 2,394 1,048 129% 
fed $907.5 $164.7 451 
Bp Sa Pe 2,421 1,684 44 
ibe $2,572.5 $580.0 343 
trae. 1,930 1,428 35 
airaieib $1,205.9 $360.1 235 
Ri ene tauate 8,300 4,422 88 
REGS Yh $5,992.7 $1,581.4 279 
ste cia 15,045 8,582 75 
Pe ain $10,678.6 $2,687.0 297 
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Stock prices hold around the year’s highs, as 


dividend payments continue to increase. Good grade 


issues are in promising position for coming year 


Share prices in general have been unable to 
make progress in the face of tax selling and labor 
uncertainties, but the averages nevertheless con- 
tinue to hold close to their best levels of the year 
and numerous individual issues are selling at new 
highs. Whatever the difficulties of the moment, 
prospects are that 1950 will be a year of good cor- 
porate earnings, and the better grade stocks show- 
ing generous yields continue to attract investment 
buying. 


Latest developments in the coal mine situa- 
tion only postpone further a settlement which will 
assure regular operations for at least a few months. 
But the renewed three-day week does mean, how- 
ever, that no acute fuel shortage is likely and that 
coal-consuming industries will be able to get along 
in reasonably satisfactory manner. - Despite Gov- 
ernment vacillation so far, appearance of a fuel 
crisis would doubtless bring quick action, and the 
coal mine labor situation is not likely to become a 
seriously adverse market factor. 


A highly encouraging aspect of the business 
picture is the manner in which activity has held 
up in those fields unaffected by the steel or coal 
strikes. Productive gains in such lines have gone 
far toward offsetting the lags that have resulted 
from the steel and coal work stoppages, and retail 
trade in areas outside the strike districts has been 
showing improving trends. Recent department 
store sales in New York and Philadelphia, for in- 
stance, were only two per cent behind a year ago, 
a performance which compares with declines of 
more than ten per cent only a few weeks ago. Con- 
sidering the fact that selling prices of many goods 
are lower than last year, it is apparent that unit 
sales in those centers actually are larger. 


Seekers after income continue to receive good 
news in the form of increased or extra dividends. 
In addition to a host of smaller companies, larger 
payments have been voted the past several days by 
such important organizations as Allied Chemical, 
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Borden, Jewel Tea, Commercial Credit and Na- 
tional Lead. To an important degree, the greater 
generosity with shareholders reflects the fact that 
the trade let-down, so widely expected for the latter 
half of this year, failed to materialize. Growing 
confidence that business activity in the year ahead 
will continue to hold to high levels doubtless will 
induce other companies to step up their rates of 
payment later on. 


The rising tide of dividends has kept pace with 
the recovery of the market from its lows of last 
spring, with the result that average yields are hold- 
ing close to the best levels of the past several years. 
Indicated returns from half a hundred representa- 
tive industrial issues is close to seven per cent, a 
rate which is attractive not only by past standards 
but also in comparison with returns available from 
any other investment media. The dividends that 
produce such yields can be expected to have a 
buoyant effect on the general market in the months 
ahead even if earnings should recede somewhat 
from the levels of the current year. 


A resumption of the share price rise that 
would carry the Dow-Jones industrial average 
through the 193-195 level would find market ob- 
servers eyeing the 212 top that terminated the 
1942-46 climb. However, the fact is that corporate 
earnings currently are considerably higher than in 
1946, and promise to remain so. Dividends also 
are substantially higher, billions have been ploughed 
back into new property and equipment, and from 
an all-around standpoint stocks have a much 
greater underlying value than they had several 
years ago, even aside from the inflation that has 
occurred in the meantime. 


The better grade stocks continue to occupy an 
attractive position. Issues in the higher quality 
brackets should constitute the bulk of the investor’s. 
holdings. New purchases of attractively situated, 
good yielding stocks are warranted. 


Written December 1, 1949; Richard J. Anderson. 
15. 


FINANCIAL WORLD 


Section 


Investment Service 







CURRENT 
TRENDS 








Selected Issues 

In the “News & Opinions” section, on page 9, 
appears a brief discussion of the status of Mathieson 
Chemical. The issue is being added this week to the 
“Stocks for Appreciation” on page 18. 


Battery Market Recovers 


After a very poor first half year, storage battery 
shipments have enjoyed an excellent recovery. 
During the first six months replacement battery 
deliveries amounted to only 4.9 million units, off 
50 per cent from a year ago, and industry earn- 
ings were cut sharply. But in the July-October 
months, shipments spurted so sharply as to out- 
pace the similar months of 1948. Between July 1 
and October 31, 9.6 million batteries were deliv- 
ered, almost twice the total for the first half. 
Profits of the battery makers in the latter half of 
1949 should be eminently satisfactory, and up 
appreciably from the poor reports shown earlier. 


Farm Income at Parity 


For the first time since November 1941, farmers’ 
income last month failed to exceed parity as mea- 
sured by the 1910-1914 base period used by the 
Department of Agriculture. In mid-October the 
parity ratio was 101, but a two per cent drop in 
farm prices combined with a small decline in non- 
farm products reduced the parity ratio to 100 in 
mid-November. The downturn in the period brought 
the cumulative fall to 12 per cent for the year 
ended November 15. Should this trend continue, 
disposable income of non-farm consumers will bene- 
fit further, making larger amounts available for 
the purchase of small consumer goods and thus 
furnishing support to retail buying. 


Tires Up Again 

An increase of 31% per cent in rubber tire and 
tube prices, the second within a month, was led off 
by Sieberling Rubber Company on November 21, 
to be followed within a week by Firestone, U. S. 
Rubber, General and others; it was expected to 
become industry-wide almost immediately. Tire 
makers insist that prices still are too low in. rela- 
tion to costs, and forecast further rises early in 
1950 which may carry prices 20 per cent above 
present levels. 

Rubber consumption has been on the increase in 
recent months, though the total for the first ten 
months of 1949 still lags 1948. October consump- 
tion of 84,070 tons compared with 75,503 tons in 
16 





September, the increase reflecting the resumption 
of operations by B. F. Goodrich after a five-week 
strike. For the first ten months of 1949 total rub- 
ber usage of 819,387 tons compared with 902,988 
tons in the like 1948 period. 


Sugar Quotas Due 

Under the provisions of the Sugar Act of 1948 
the Secretary of Agriculture is expected to announce 
before December 15 his estimate of domestic re- 
quirements in the 1950 calendar year. Sugar inter- 
ests believe that a consumption estimate of more 
than 7.25 million short tons would depress sugar 
prices before the end of the year. In December 
1948 the Secretary set consumption needs at that 
figure and the estimate was revised but once 
throughout the year, in contrast with the preceding 
year when changes were made in February, May 
and July. 

The present outlook is for a smaller world crop 
next year, with Cuban production down sharply 
and Porto Rican output curtailed by quota restric- 
tions. The amount available for United States usage, 
however, should be about the same as this year, 
since offsetting increases are looked for in main- 
land and Philippine production. 


Steel Scrap Weakens 

Failure of steel makers to resume buying has 
weakened the price structure of steel scrap, quota- 
tions for heavy melting dropping $2 a ton to $32, 
Pittsburgh, and proportionately in other scrap cen- 
ters. At the recent Pittsburgh peak of $34 heavy 
melting steel scrap had risen $14 to $15 per ton 
in four months. The larger interests have been vir- 
tually out of the market since the $30 level was 
crossed shortly before the strike. Resumption of 
steel operations had been expected to bring a rush 
of buying, but steel mill inventories proved to be 
larger than had been estimated and no rush ma- 
terialized. 

The pattern of finished steel prices, in which 
the cost of steel scrap is a factor, has not yet taken 
shape, though some of the smaller producers al- 
ready have announced increases of $5 per ton in 
some products. 


Tobacco Costs Down 

First sales of the new burley tobacco crop appear 
to foreshadow widened profit margins for the ciga- 
rette companies. Karly auction sales of burley have 
brought an average of around $45 per hundred- 
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weight, a 10 per cent decline from last year. Since 
tobacco comprises almost 75 per cent of cigarette 
manufacturing costs, the drop will prove of benefit 
to the industry if present conditions continue. 

In a large measure, the fall can be attributed to 
the lowering of Government supports from $42.40 
per hundredweight to $40.30, although prices have 
remained well above the support level. Unit volume 
of the cigarette concerns has continued its long- 
term uptrend thus far this year and profits will 
be good. 


Synthetic Fabrics Climb 


Output of rayon and nylon have continued to 
rise at a spectacular rate from the low point regis- 
tered earlier this year. October production of rayon 
staple fiber was 80 per cent ahead of that of April. 
The 100.4 million pounds shipped made October 
a record month with advances of 3 per cent over 
September and 7 per cent over the 1948 month. 
The record demand lowered producers’ inventories 
by 23 per cent from the preceding month, although 
stocks were still more than double holdings at 
October 31 last year. This condition reflects a 
lagging production of rayon broad woven goods; 
although third quarter output rose four per cent 
over the second quarter it was still 14 per cent 
below the same three months of 1948. Final quar- 
ter output, however, should show further gains. 

Nylon fabric production, meanwhile, has been 
rising even faster, the 25 million yards produced 
in the third quarter being nearly three times the 
yardage produced a year earlier. Demand for the 
fabric is far in excess of supply, and du Pont has 
been allocating supplies to weavers. 


Fire Losses Smaller 


Reversing the usual seasonal trend, fire losses 
in the United States dropped 1.5 per cent in October 
below the September total, losses of $48.9 million 
that month comparing with $49.7 million in Sep- 
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tember. For the first ten months of this year losses 
of $547.1 million were seven per cent under the 
$588.5 million reported for the same 1948 period. 
The wide observance of fire prevention weeks in 
many American communities and the intensive 
campaigns conducted to educate the public in meth- 
ods of preventing fire damage, are regarded as 
largely responsible for the October drop as well 
as for the steady downtrend in fire damage over 
the past eighteen months. 


Briefs on Selected Issues 


General Motors’ Canadian subsidiary has re- 
ceived a $2.5 million order for diesel locomotive 
units from Canadian Pacific Railway. 

Walgreen’s sales totaled $163.3 million for the 
fiscal year ended September 30 vs. $163.2 million 
a year earlier. 

Atchison earned $31.78 per share on the pre- 
ferred stock for the ten months through October 
vs. $43.28 per share in the same 1948 period. 

Kennecott Copper may start production at the 
Quebec Iron and Titanium mine about August 
1950. 

General Electric has resumed full scale produc- 
tion of electric ranges at its Chicago plant; output 
had been sharply curtailed by lack of steel. 

American Stores’ sales for October were $38.8 
million vs. $40.1 million last year, and for the 
seven months through October were $240.9 million 
vs. $241.2 million in th same 1948 period. 


Other Corporate News 

Abraham & Straus stockholders have approved 
the offer of Federated Department Stores to ex- 
change of 3.25 shares of Federated for each share 
of A. & S. 

Chicago, Rock Island & Pacific has received ICC 
permission to acquire for $1.1 million the Pullman 
Railroad Co.; latter was a subsidiary of Pullman 
Inc. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s 


Denked Gi, aes «bab eisetceet 100 2.50% +tNot 


American Tel. & Tel. 234s, 1975 100 2.75 106 
Atl. Coast Line gen. 4%s, 1964 100 4.50 Not 
Bethlehem Steel cons. 2%4s, 1970 100 2.15 103% 


Chicago, Burlington & Quincy 
B5BE. AGEs sons ccbseeincadss 101 3.10 105% 


Goodrich (B. F.) 1st 2%s, 1965 103 2.50 102% 
Pacific Tel. & Tel. deb. 254s, 1985 100 2.75 106 
Union Oil of Calif. 234s, 1970.. 103 2.55 103 





+ Redeemable at option of holder after six months at varying 
prices below par. 


These bonds can be used for general investment purposes 
and are reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%4s, 1963. . 95 4,74 105 
Missouri-Kansas-Texas lst mtge. 


ReSOD ik ks tiencthitean te 70 5.71 Not 
New Orleans Great Northern 

Ret toes 2A abs canine sebesee 100 5.00 105 
New York Central ref. & imp. 

CSTE os cae ivcsmunekedes 57 7.89 110 
Northern Pacific Railway ref. & 

es GE EGS So cdewcckcdnns 80 5.63 110 
Southern Pacific 414s, 1969..... 93 4.84 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes, 
Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 128 5.47% Not 
Associated Dry Goods 6% cum.. 106 5.66 Not 
Atch., Top. & S. F. 5% non-cum. 103 485 Not 


Celanese $4.75 cum. Ist......... 105 4,52 105 
Gillette Safety Razor $5 cum..... 88 5.68 105 
Pub. Serv. E&G $1.40 cum. conv. 29 4.83 (1960) 
Radio Corp. $3.50 cum.......... 73 4.79 100 
Reading Ist (par $50) non-cum. 36 5.56 50 


Stocks For Appreciation 


Earnings of issues included in this group are affected by 
cyclical changes in business activity to a greater degree 
than those below. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“Common Stocks For Income” group. 

-~Dividends—, 


Paid SoFar --Earnings—, Recent 
1948 1949 1948 1949 Price 


Allied Stores ......... $3.00 $3.00 b$2.34 b$1.41 33 
Bethlehem Steel ...... 2.30 2.40 5.39 c8.14 29 
a, eee ere 0.60 0.60 c0.66 c0.58 10 
Chesapeake & Ohio.... 3.00 3.00 3.02 cl1.94 28. 
Container Corp. ...... 450 3.00 c7.35 5.73 40 
Crown Cork & Seal.... 125 1.25 3.07 cl1.14 16 
Firestone Tire ........ 4.00 4.00 b6.04 b4.02 48 
General Motors ...... 4.50 8.00 c7.22 cll.22 66 
Glidden Company .... 1.90 1.60 3.02 cl.88 23 
Kennecott Copper .... 5.00 4.00 b4.46 b2.15 49 


*Mathieson Chemical... 1.75 2.12 3.79 3.82 43 
Tide Water Asso. Oil... 1.90 1.60 c4.40 c3.08 24 
Twentieth Century-Fox.. 2.00 2.00 c3.12 c2.80 22 
C.-T ee sa edivss 167 2.25 265 c438 24 


b—Six months. c—Nine months. t—Also 2% in stock. ¥ Added 
this week; see page 16. 


Common Stocks For Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


————— Dividends. 
Paid 1939-48 Paid So Far Recent 
Since Average 1948 1949 Price 
Adams-Millis ....... 1928 $2.45 $4.00 $2.00 41 
American Stores .... 1939 1.02 i715 i> 2 
American Tel. & Tel.. 1900 9.00 9.00 9.00 147 
Borden Company .... 1899 1.79 2.55 2.70 48 
Consolidated Edison.. 1885 1.74 1.60 160 26 
First National Stores. 1926 2.65 3.50 3.50 64 
Freeport Sulphur .... 1927 2.12 2.62% 4.00 +57 
General American 
Transportation .... 1919 2.60 3.25 3.00 47 
General Electric .... 1899 1.53 1.70 2.00 40 
General Foods ...... 1922 ~=:1.87 2.00 295 - AT 
Reees (8c cscs 1918 2.32 4.25 2.50 60 
Louisville & Nashville 1934 3.65 3.52 352.---33 
MacAndrews & Forbes 1903 2.05 2.50 2.50 36 
Maer. (B.- BSs cictes 1927- ~2as6 2.50 2.00 32 








a minor place should be accorded the “Stocks For Appre- 
ciation” type of shares. 


cw Dividends 

Paid 1939-48 Paid SoFar Recent 

Since Average 1948 1949 Price 
May Dept. Stores.... 1911 $1.81 $3.00 $3.00 47 
Mid-Continent Petrol... 1934 1.75 t40 3.00 40 
Pacific Gas & Electric 1919 2.00 2.00 2.00 33 
Philadelphia Electric. 1902 1.33 1.20 1.20 24 





Pillsbury Mills ...... 1924 1.56 2.00. 2.00 31 
Reynolds Tobacco “B” 1918 1.87 2.00 180 39 
Socony-Vacuum ..... 1911 065 *1.00 110 16 
Standard Oil of Calif.. 1912 2.06 4.00 $3.00 68 
Sterling Drug ...... 1902 1.81 2.25 225 |’ 
Texas Company ..... 1902 2.35 73.00 3.75 62 
Underwood Corp. .... 1911 2.88 4.00 3.50 40 
Union Pacific R.R.... 1900 3.35 6.50 6.00 82 
United Biscuit ...... 1928 0.71 1.50 1.60 29 
United Fruit ........ 1899 =1.76 4.00 4.00 53 
Walgreen .......... 1933 1.65 1.85 185 31 


* Also paid 2 per cent in stock. f{ Also paid 2% per cent in stock. f Also paid 5 per cent in stock. 
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Washington Newsletter 





Celler probers quiz procurement officers on water 


cooler specifications—Douglas Committee appears to 


be accumulating arguments for a Monetary Commission 


WASHINGTON, D. C.—Procure- 
ment officers were recently accused 
of writing the specifications for water 
coolers around a Westinghouse prod- 
uct. Before the Celler Committee, 
spokesmen for the Military vaguely 
explained, extenuated and denied. 
True, the specifications did sound 
like the Westinghouse catalog; on 
the other hand, several companies 
other than Westinghouse were able 
to submit bids. For the investigators 
the issue boiled down to the single 
point: was the allegation true? Yet, 
procurement officers might have been 
justified in ‘asking, “Around whose 
product should we have written?” 

It’s almost always done that way. 
Nor does writing specifications to a 
given company always, or, perhaps, 
even usually, involve the corruption 
that Celler feels constrained to take 
for granted. The competition for 
Government business takes place on 
complicated products before the bids 
are issued. Salesmen try to con- 
vince the specification writers of the 
merits of their own products. There 
is an elaborate system, not at all sub 
rosa, for dealing with salesmen. 

If the buyers had not written 
Vestinghouse into the specifications, 
hey might have done either of two 
things: one, written in another com- 
pany; two, written alternative speci- 
fications that companies with widely 
liffering products might have met. 
aking the second would have meant 
mllowing discretion to the buyers, 
vho would have had to make their 
hoice after, instead of before, read- 
ng the bids. Discretion is always 
ondemned. 















For some reason, the Govern- 
1ent must pretend that competition 
or its business consists merely of 
putting in bids. That’s the case for 
standard wares, like pencils. Other- 
vise, the letting of bids is partly a 
atter of form. Congressmen would 
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like a kind of composite specialty 
that all companies alike could fill. 
Writing it, one can see, would be 
something of a feat. 


Senator Douglas’ hearings on 
credit and fiscal policy are building 
up a record. The record makes a case 
for a Monetary Commission, whose 
job would be to unify. For unifica- 
tion, whether it’s the Army and Navy, 
the civil agencies or Banking, there’s 
always the appearance of a strong 
case. 

The Reserve Board would be the 
chief proponent of centralized au- 
thority. It wants, among other 
things, to subject non-member banks 
to its reserve requirements and to 
secure more authority over the bank- 
ing examiners. At least at first 
look, New York and Chicago would 
stand to gain by the equalizing of 
reserves since interior non-members 
wouldn’t keep their present advan- 
tage of a higher proportion of free 
money. 

Eccles complained that the ex- 
aminers, during inflations, loosen up 
on what they consider safe assets; 
tighten up during depressions. This 
sounds like what would happen; yet 
the record doesn’t wholly support it. 
When the Board was trying to de- 
flate, FDIC was bearing down on 
real estate loans, high floor stocks 
loans, etc. And during the ’thirties, 
examiners often let banks ride along, 
not forcing write-downs. 


Secretary Snyder, replying to 
Douglas’ questionnaire, said that he 
is dead against being made a member 
of the Board. Now, as Secretary of 
the Treasury, he is the chief fiscal 
officer. If he became a Board mem- 
ber, he’d no longer hold the top spot. 
He considers that the President is 
finally responsible for fiscal and mon- 
etary policy—which, in fact, is the 
case. 









Editors of labor union papers 
like to point out that over the past 
16 years or so their political candi- 
dates, in contrast to those of the ordi- 
nary daily papers, managed to win. 
The suggestion is that the Labor 
press is influential. There is also the 
obvious point that union members 
command high purchasing power. So, 
more and more companies are taking 
to promoting their products via the 
union paper, the trade union label, 
and so on. 

General Mills, 


Coca-Cola, and 


even Merrill Lynch are advertising 


specifically to union members. Some 
companies, notably makers of work 
clothes and of equipment, have been 
doing so, with obvious success, for 
years. The attempt for general prod- 
ucts, while far from new, is more 
recent. Some companies, in a sense, 
are intrenched and would benefit 
from a general expansion of union 
consciousness. 

In general, however, the differen- 
tial advantage of a company whose 
product is identified by union label 
will be reduced as its competitors also 
are organized: they also become elig- 
ible for the label. Promotion among 
union members is most successful for- 
inexpensive products; it doesn’t 
work for autos. The AFL especially 
tries to persuade its members to look 
for the label. 


The Administration is plugging 
for farm support of the Brannan 
plan, which according to political 
people, is far from dead. The plan, 
it is argued, just fits the bill on a 
program that subsidizes farmers 
without direct penalty to industrial 
workers. The long-term aim, it is 
said, is a worker-farmer coalition, 
for which the plan is considered the 
long sought formula. 

—Jerome Shoenfeld 
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Automotive ... 

Initial manufacturing operations of 
car components for the 1950 Cadillac 
line were started this week—actual 
assembly of the new models will be- 
gin around the middle of the month. 
. .. Newcomer product on the market 
is a de-icing fluid which, when 
sprayed on the windshield, will turn 
sleet or frost into slush so that the 
windshield wiper can quickly finish 
the job to provide a clear view— 
packaged in a Bakelite polyethylene 
atomizer, this Birma Manufacturing 
Company product also can be used to 
simplify the cleaning of other win- 
dows which have been covered with 
sleet. . . . Here’s a tip to service sta- 
tion operators: You now can have 
the motorist asking for an oil change 
actually witness the dirty engine oil 
being removed from his car, and it 
won't take three minutes to do this— 
a portable gadget made by the Gray 
Company for removing dirty engine 
oil from the crankcase passes the oil 
through a clear, flexible Plastic Visa- 
Hose to a collection sphere; it’s 
trade-named the Graco Oil-Evac. . . 
Another device to shut off the car 
or other vehicular motor in the event 
of turning over during an accident 
is now on the market, a product of 
L. & L. Enterprise Company—in- 
stalled immediately below the coil, 
this circuit breaker cuts off the cur- 
rent automatically in such cases. . 
With winter starting to rear its ugly 
head, perhaps you'll want to look in- 
to the story behind Electric Auto- 
Lite Company’s Point Guards, a re- 
cently introduced gadget to prevent 
much of the trouble encountered by 
motorists in cold weather starting— 
briefly, in cold weather blue tungsten 


oxide tends to form on the distributor 
points, making it difficult to start the 
car even though the battery charges 
properly; Point Guards, easily in- 
stalled, prevent the formation of this 
trouble-bearing oxide. 


Drugs... 

Hard on the heels of a campaign to 
educate the public about the advan- 
tages of ammoniated dentifrices, 
druggists currently are faced with 
the task of familiarizing the public 
with another new term, anti-hista- 
mine, and a flock of new trade names 
—anti-histamine cold tablets, you 
know, are the latest drug products 
which can be sold without prescrip- 
tion for the relief of sniffles. . . . Bet- 
ter Business Bureaus, too, are having 
their troubles answering some of the 
letters received about the makers’ 
claims for the new cold tablets— 
briefly, the BBB recognizes the anti- 
histamines as legitimate drugs in the 
fight against colds, but desires the 
public to understand that they cannot 
be fully effective for all persons... . 
Union Pharmaceutical Company first 
broke the news to the public about 
this over-the-counter product when 
it introduced Jnhiston a little over a 
month ago—then on November 7, 
Anahist Company, Inc., brought out 
Anahist, a proprietary remedy known 
somewhat to druggists because of its 
parent company’s ethical anti-hista- 
mine product, Neohetramine, which 
has been available on prescription for 
about two years and which is now 
sold in smaller dosages as an over- 
the-counter item. . . . Since then other 
manufacturers have fallen in line with 
similar products, as Grove Labora- 
tories with its Antamine, initially in- 
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troduced in the St. Louis marketingjj Odd 
area—and then there is Kriptin, Pl 


Whitehall Pharmacal Company’s con by t 
tribution to this new field. . . . Lates{ijj Com 
cold remedy entrant is Bristol-Myerfim be re 
Company with a product known aim gree 
Resistab—like the others, it is being segn 
advertised as a cold tablet that shoulii plast 
be taken at the first sign of a cold geth 
. . . In the meanwhile, researcher cries 


continue to develop other cold rem{ijfor - 


edies with an eye toward providing§§ Cory 
even greater relief for Mr. and MrsfiMsion 
Cold Sufferer—for example, ~ Drs radic 
Louis Cullick and Henry D. Ogden recei 
of Louisiana State University Med §@anter 
ical School and Charity Hospital inf§devic 
New Orleans are working on an anti popu 
histamine chemical called Peraziff@told- 
chlorcychzine, differing from thosiJto th 
developed to date in that it reacts oifiJtrate 


the patient for a longer period @ 
time, which means that only one o 
two tablets a day should suffice. 
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Motion Pictures... 

Available without charge, for 
showings to groups of at least 5 
persons: Appleland, a 20-minut 
sound motion picture in full colo 
showing how apples are grown i 
New York State—bookings for this 
film are handled by the Film Library 
New York State Department oj 
Commerce, Albany. . . . Produced fo 
consumer audiences, An Orchid ti 
Mr. Jordan is a color motion pictur 
relating the story of stainless stee 
—it’s available on loan from U. S$ 
Steel Corporation. . . . Another re 
cent release is entitled Emulsion Ex 
tinguishment of Oi Fires Wit 
Water Sprays—a sound and colo 
film, it’s available from Grinne 
Company, Inc., has a running time 0 
20 minutes. .. . For a film that wil 
bring you up-to-date on the lates 
developments in the textile industry 
see Textiles Unlimited, a 26-minutt 
color movie which shows many ne\¥ 
textile machines for the first time 
this is the 13th motion picture filn 
in the “More Power to America 
series sponsored by General Electri 
Company. ... More than 20 minera 
products are required in order t 
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make a spark-piug, according to a 
new motion picture, The Story of 
a Spark Plug—sponsored by Cham- 
pion Spark Plug Company, this film 
was produced in cooperation with the 
U. S. Bureau of Mines and is avail- 
able from the latter’s Film Library 
in Pittsburgh, Pa. 







































Odds & Ends... 

Photographic darkroom light made 
by the Golden ‘B’ Manufacturing 
Company features a filter that can 
be rotated as needed to red, yellow or 
green—the filter is made of three 
segments of molded Bakelite styrene 
plastic which have been cemented to- 
gether in cylindrical form. . . . Deliv- 
eries to the trade have been started 
for Emerson Radio & Phonograph 
Corporation’s new 12%4-inch televi- 
sion console Model 647 and three 
radio receiver models—the new TV 
receiver is equipped with a built-in 
antenna and a Simplimatic Tuning 
device. . . . Passionfruit nectar is a 
popular drink in Australia, we are 
told—it’s currently being introduced 
to the American public as a concen- 
s olggtrate under the trade name Mynor. 
1 off... Pop-up type cigarette lighters of 
e ofthe automobile variety are now avail- 
able in models suitable for the home 
or office—made by Electrolunch Com- 
pany, they can be operated on ordi- 

foganary electric current... . For years 
t Sifthe nation was educated to the ad- 
nut vantages of just plain banking, then 
colomgcame the age of drive-in banking and 
n ilnow, inevitably we suppose, we have 

thiggreached the stage of banking on the 
raryga'un, so to speak—it works this way: 
t ofsyou place your deposit and bankbook 
d fomgin a special envelope, drop it in the 
d t@gupper opening of a special gadget, 
cturggpick up a receipt from the lower slot 
steefgof the contraption and the next day 
J. Sfvour receipted bankbook will be re- 
r regaturned my mail (this automatic teller 
, Ext@s built by Package Machinery Com- 
With@pany and is being used in the lobby 
cologgof the Institution for Savings, 
inne pringfield, Mass.). . . . There’s a 
me om@ipper that has been constructed to 
t wil ake a good deal of rough handling 
lateqmiuring washing and pressing—long 
ustrygmeeded, this zipper is a product of 
xinut@#covill Manufacturing Company... . 
y ney Howard L. Sherman. 
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When requesting the addresses of con- 
erns mentioned in this department, please 
nclose a self-addressed postcard—or 
tamped envelope—and refer to the date of 
he issue in which the item appeared. 


DECEMBER 7, 1949 



















IMPROVE OFFICE EFFICIENCY 


Today, more than ever, employers 
need the most modern equipment 
to operate their offices efficiently. 
Use the UNDERWOOD ALL ELECTRIC 
TYPEWRITER . . . enabling your sec- 
retary to do more typing with less 
effort . . . as a foundation for this 
efficiency. 











Watch your secretary speed up her 
typing...when she uses an Under- 
wood All Electric. 


Finger travel, hand travel are mini- 
mized ... with Electric Keyboard, 
Electric Shifting, Electric Line Spac- 
ing, Electric Tabulating, Electric 
Back Spacing and Electric Carriage 
Return. 


You see, Electricity does the work 
...conserving time, and energy. 
Finger-Form Keys encourage natu- 
tal typing rhythm. After a busy day, 
the Underwood All Electric leaves 






UNDERWOOD 


MM Lewin 


TYPEWRITER 


... Made by the 
Typewriter Leader 
of the World 





SATAN 
UNDERWOOD 
ba 
os aw 


Underwood Corporation 
One Park Ave., New York 16, N. Y. 


Gentlemen: 


Regarding the Underwood All Electric 
Typewriter, I am interested in having 
the following: 


with ~“/Fewyce< Typing... 


Your Secretary Saves Time and Effort 
... Produces Better-Looking Letters 


any secretary feeling fresh and re- 
laxed. 

Better letters will be produced be- 
cause...with electric control...even 
spacing between characters, perfect 
alignment, and clear-cut uniform 
impressions are assured. And, as 
many carbon copies as you need... 
at light finger touch. 

Economize with these advantages 
that speed up work...and save ex- 
pensive retyping time and effort, 
Phone your local Underwood rep- 
resentative for a demonstration in 
your office on your own work...or 
mail in the coupon. 


Underwood Corporation 
Typewriters ... Adding Machines 
Accounting Machines 
Carbon Paper... Ribbons and other 
Supplies 
One Patk Avenue New York 16, N. Y. 
Underwood Limited, 135 Victoria Street 
Toronto 1, Canada 


Ae Sales and Service 
paths Everywhere 


© 1949 


Company 
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Rovan TYPEWRITER 
ComPANy, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending January 31, 1950, has been 
declared payable January 16, 1950 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on January 5, 1950. 


A dividend of 50¢ per share has 
been declared payable January 16, 
1950, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
close of business on January 5, 
1950. 


November H. A. WAY 
30, 1949 


—— RIYA) —— 











Federal Reserve 





Concluded from page 3 











50 YEARS 





ELECTRIC BOAT COMPANY 


445 PARK AVENUE 
NEW YORK 22, NEW YORK 


The Board of Directors has this day de- 
clared a year end dividend of fifty cents per 
share on the Common Stock of the Company 
payable December 19, 1949, to stockholders of 
record at the close of business December 9, 
1949, 

Checks will be mailed by the Bankers Trust 
Company, 16 Wall Street, New York 15, 
N. Y., Transfer Agent. 


R. P. MEIKLEJOHN, 
Treasurer. 
November 28, 1949. 














TISHMAN REALTY & 
CONSTRUCTION CO. inc. 


DIVIDEND NOTICE 


| The Board of Directors de- 
| clared a quarterly dividend of 
thirty-five cents(35¢) pershare 
on the Capital Stock of this 
corporation, payable Janu- 
| ary 5, 1950, to stockholders 
| of record at the close of busi- 
| ness December 15, 1949. 


NORMAN TISHMAN, President 


























MARTIN-PARRY 
CORPORATION 


The Board of Directors has declared a divi- 
dend of twenty-five cents (25c) on the Capi- 
tal Stock of the Corporation, payable January 
5, 1950, to stockholders of record at the close 
of business December 20, 1949. 


T. Russ Hill, President 
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sales of bonds, have led some observ- 
ers to believe that the Federal Re- 
serve, fearing renewed inflation, is 
abandoning its extreme easy money 
policy. 

These developments include an ad- 
vance in the yield basis at which new 
weekly issues of Treasury bills have 
been sold from 0.923 per cent for the 
issue dated July 14 to 1.108 per cent 
for the December 1 issue and a late- 
November increase in the open mar- 
ket yield rate for bills and certificates 
from 1.08 per cent to 1% per cent. 
Many factors can be cited which 
might have impelled the Federal Re- 
serve System to reverse the direction 
of its credit controls. Among these 
are the indicated advance in the level 
of industrial production since July, 
the rise in commercial loans of weekly 
reporting member banks from $12.8 
billion August 3 to $13.8 billion No- 
vember 16 (a less than seasonal ad- 
vance which still leaves these loans 
well short of the seasonal low of mid- 
1948, and thus not a compelling fac- 
tor), a two-month rise in commodity: 
futures and a greater than seasonal 
recent increase in inventories of 
wholesalers and retailers, reversing 
the downtrend in evidence for eight 
months prior to mid-year. 

Also to be considered is the in- 
flationary effect of the $2.8 billion 
National Service Life Insurance divi- 
dend to be distributed early next 
year. It is still a bit early to be worry- 
ing about this, and the other factors 
cited are not yet sufficiently potent 
to cause concern. One other factor 
must be considered, however: this is 
the effect of renewed large-scale deficit 
financing. But if credit policies are 
actually being reversed now in order 
to avert inflation from this source, 
Federal Reserve authorities must be 
credited with more forehandedness 
than they have.ever shown before. 

Although events may force them to 
tighten credit moderately over com- 
ing months, no great strides in this 
direction are yet apparent, or neces- 
sarily in early prospect. It is conceiv- 
able that short term rates may rise 
further due to the placing of a coupon 


rate of 134 per cent rather than the 
previously anticipated 1% per cent 
on the new note issue to be sold 
in effecting the December 15 refund- 
ing operations, but nothing much 
more drastic than this is anticipated 
for the near future. 

The postwar readjustment in busi- 
ness appears to be over, and if it 
should be succeeded by an inflation- 
ary boom rather than a healthy re- 
covery the credit managers would be 
forced to take action. Member bank 
borrowing from the Federal Reserve 
banks is negligible in amount, as it 
has been for years; thus a further in- 
crease in the discount rate would have 
no more than a psychological effect. 
Member bank reserve requirements 
against demand deposits are within 
two percentage points of the legal 
maximum (one point against time 
deposits) and thus action in this 
sphere would be limited unless Con- 
gress can be persuaded to raise the 
legal limit again as it did on a tem- 
porary basis last year. Accordingly, 
a definite about-face by the Federal 
Reserve would most likely be sig- 
naled by continued large-scale sales 
of bonds in the open market. 








Broadeasters 





Continued from page 11 











were off only 6.8 per cent. RCA’s 
National Broadcasting subsidiary ac- 
counted for only 20 per cent of the 
parent’s total gross income last year 
while 74 per cent came from RCA’s 
manufacturing division and 6 per cent 
from communications. 

The future of television broadcast- 
ing is clouded by the current contro- 
versy over commercial color telecasts 
and reception. RCA and Columbia 
are no closer in this respect than in 
their phonograph - player systems. 
Briefly, RCA’s system is entirely 
electronic while Columbia’s uses a 
spinning disc with segments of blue, 
green and red transparent plastic. 
One of RCA’s recent developments, 
which has yet to be subjected to com- 
plete field tests, is a new type of 
cathode ray tube which will permit 
the simultaneous reception of the 
primary hues on present black-and 
white sets. 
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If RCA and Columbia were per- 
mitted to go along in their own way, 
it is possible that some mutually ac- 
ceptable color system might be 
worked out within two or three years. 
Instead, the Federal Communications 
Commission has been prodded into 
looking into the situation with a view 
to deciding between the two systems 
within the next few months. A third 
manufacturer, Allen B. DuMont 
Laboratories, contends that black- 
and-white sets should continue as 
standard equipment for television re- 
ception, but charges meanwhile that 
the FCC plans to railroad color tele- 
vision through. A natural fear exists 
that premature discussion of color 
television is adversely affecting the 
market for black and white sets.. Co- 
lumbia has long argued that a sweep- 
ing change should be made although 
it is RCA’s contention that present 
sets can be adapted or converted (at 
some additional cost, of course) to 
color telecasting and reception. 

The extra costs involved in the 
development of color television, 
meanwhile are being intensified 
Eventually, some of these costs will 
have to be assumed by those adver- 
tisers interested in the use of color on 
the television screen as well as on the 
printed page. But just how much of 
the expense can be passed on is a 
question which may not be decided 
for some time to come. Since televi- 
sion can hardly afford to price itself 
out of the market, it may be supposed 
that costs involved in technical ad- 
vances and color program develop- 
ment will tax earnings again next 
year. 


New Issues Registered 


With SEC 


Missouri Power & Light Company: 
$2,000,000 first 234s due 1979. (Offered 
November 17 at 101%.) 

Missouri Power & Light Company: 
20,000 shares of 4.30% preferred stock. 
(Offered November 17 at $101.176 per 
share.) 

Madison Gas and Electric Company: 
$3,000,000 first 254s due 1979.. (Offered 
November 17 at 100.875%.) ° 

Northern States Power Company: 
1,584,238 shares of common stock. (Of- 
fered November 18 at $10.25 per share.) 
_ New England Electric System: 669.- 
508 shares of common stock. (Offered 
November 18 to warrant holders at 
$10.50 per share.) 

The Connecticut Light and Power 
Company: $10,000,000 first and refund- 
ing 23%4s due 1984. (Offered November 
22 at 102.23%.) Also, 100,000 shares of 
$2.04 preferred stock at $51.50 per share. 
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* 
America’s 
smartest 


gift idea 


* 


The only whisky gift of its kind 


ha Sehorlay 


PERSONALIZED BOTTLE 





America’s richest whisky in a handsome gift carton 
with your own choice of 3 golden initials 






PROOF. 62%% GRAIN NEUTRAL SPIRITS. 
RARE BLENDED WHISKY SCHENLEY DISTRIBUTORS INC., NEW YORK CITY 
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MANUFACTURING COMPANY 


The Board ot Directors ot Bates Manu- 
facturing Company has declared a regular 
quarterly di of $1.124 per share 
upon the shares of preferred stock of Bates 
Manufacturing Company, payable January 
2, 1950, to shareholders of record at the close 
of business on December 9, 1949. A Lan f 
dividend of 50¢ per share, and an extra d 
dend of $1.00 per share, have also been de- 
clared upon the shares of common stock of 
Bates Manufacturing Company, payable 
December 28, 1949, to shareholders of record 
at the close of business on December 9. 1949 

Transfer books will not be closed. 

Frep C. Scrisner, [R., Secretar - 


Novembe: 30 1949 





80th Consecutive 
Quarterly Dividend 
Distribution 


This distribution of 40 cents per 
share (approximately 18 cents 
from ordinary net income and 22 
cents from net realized securities 
profits) is payable on December 
28, 1949, to stockholders of rec- 
ord December 9, 1949. 

WALTER L. MORGAN 

President 




















YALE 


THE YALE & TOWNE MFG. CO. 
243rd Consecutive Dividend 


On November 30, 1949, a dividend No. 243 
of twenty-five cents (25c) per share was de- 
clared by the Board of Directors out of past 
earnings, payable January 3, 1950, to stock- 
holders of record at the close of business 
December 12, 1949. 

F. DUNNING 


Executive Vice-President and Secretary 

















Philadelphia 
FERRO ENAMEL 
CORPORATION 


3) CLEVELAND, OHIO 


The Board of Directors of the Ferro 
Enamel Corporation has this day de- 
clared a Dividend of thirty-five cents 
($.35) per share on the outstanding 
common stock of the Company, payable 
December 17, 1949, to shareholders of 
record on December 2, 1949, 


November 22, 1949 G- W. WALLACE, Treasurer 





AMERICAN SNUFF “COMPANY 

Memphis, Tenn., Nov. 30, 1949. 
Dividends of $1.50 per share on the Preferred 
and 60 cents regular and 60 cents extra per share 
on the Common stock of American Snuff Com- 
pany were today declared payable January 3, 
1950, to stockholders of record at the close of 
business December 8, 1949. Checks will be mailed. 

R. D. HARWOOD, seaioe. 
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Airlines 





Concluded from page 5 








should be forced into establishing 
coach travel the result would be some 
further thinning of receipts, provided 
it is still true that more than a third 
of the coach passengers would have 
made the trip by regular first-class 
air transport if the cheaper fare had 
not been available. But generally 


speaking, air coach travel has been a 
panacea originally instituted by a few 
financially-ailing airlines, and later 
adopted in self-defense by those in a 
stronger position. A possible excep- 
tion is Pan American Airways, an 
international carrier which instituted 
a low-rate fare on some of its Latin 
American routes in September 1948. 
Although the low rates have helped 
the company to compete with non- 
scheduled carriers and foreign air- 
lines, the net earnings situation has 
not been improved very much, and 
shares are selling near their 1949 low. 
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cial developments . . 


THE SUREST WAY TO 
A Better Investment 
Year Ahead: 


Keep better informed on changing trends in 


. in leading corporation 
. in outstanding security values. 


You can do this quickly, saving hours of valu- 
able time each week . . . you can do it eco- 
nomically—tor less than 5 cents a day... 
and you can do it with complete con- 
fidence in its unbiased interpretation of finan- 
. through FINANCIAL 
WORLD'S 4-PART INVESTMENT SERVICE. 


Year’s Subscription at $18, or 6 Months at $10, Includes $4.50 Stock Factograph Book 








[] Check here if subscription is NEW. 


ment Success.” Book alone, $1.00. 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


(Dec. 7) 


For enclosed $18 check (or Money Order) please enter my order for 
FINANCIAL WORLD's 4-Part Investment Service, one year, with 


recently-revised 288-page, $4.50 STOCK FACTOGRAPH BOOK Free. 
(or, send $10 for 6 months’ subscription with FACTOGRAPH BOOK) 


[] Check here if RENEWAL. 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


(J Check here (add 25 cents) for “12-Year Record of N. Y. Curb Stocks.” Shows 
each stock’s Price Range, Earnings, Dividends, Stock Splits EACH YEAR 1937- 
1948. Invaluable for checking present status with past records. Price alone, $1.25. 


(0 Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 
(0 Check here (add 50 cents) for valuable know-how book, “Basic Principles of Invest- 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 
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Another long-term problem—keep- 
ing abreast of the latest developments 
in airline equipment — periodically 
takes large bites out of company re- 
sources as aircraft on hand become 
obsolete. The DC-3s were replaced by 
the DC-4s which in turn gave way to 
the improved Constellations and the 












































DC-6s while the smaller transports ff Lal 
made by Martin and Consolidated 
Vultee have been introduced on some Exe 
of the short-haul routes. For the last 
several years, U. S. aircraft manu- kK 
facturers and airline officials have 
been looking into developments in the i ™ 
jet-engine field, but with large sums pe 
invested in reciprocating engines and cen 
in conventionally - powered aircraft cn 
they have been in no hurry to scrap a 
much costly equipment. Principal fac- °° 
tors in favor of jet propulsion are us 
lack of vibration, economy in main- ie 
tenance, and more speed on _ the re 
longer passenger routes. At the ies 
same time, a number of serious prob- ee 
lems and actual obstacles are in- — 
volved ; at the present time it is felt Hy, 
that no one airline or group of air ¢_., 
lines could afford to underwrite the & ,., 
venture. It may be that in order to & ,... 
catch up with jet-propulsion develop- & .,,, 
ments in England, the U. S. Govern- & 
ment will take over the job. go 
Labor Outlook de 
Future prospects for the airlines a 
may also be considered in terms of BH [, 
labor—how much will the pilots’ as- BH ge 








sociation, for example, demand in the 
way of featherbedding rules? One 
















































angle presently being considered is J jn 
mileage limitations for the airline HR ;. 
pilot like those for the railroad en- HR cq 
gineer. Pay on this basis, of course, HH tic 
would offset gains derived from the J py 
greater speeds of the latest aircraft. in 
For the time being, however, the Ww: 
airlines are enjoying their first taste fH be 

of prosperity since 1945, a year when 

thousands of bereft automobile travel- 
ers were clamoring to get aboard — re 
either a train or a plane. While the pt 
airlines are doubtless being helped by i 
increases in railroad passenger fares, i fl 
including the recent 12.5 per cent rise HH st 
in Eastern territory, the question of Hi ” 
whether they are being actually Bs 
helped by their new coach fares is i © 
still unanswered. It is obvious, how- b 
ever, that had the industry been in a  ¥ 
healthier condition, the lower fares n 
would not have been introduced at a fm > 
time when tariffs were being raised Hj § 
by competitive passenger transport. bs 
[ 
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Labor Board rescinds demand for data on earnings of 
Exchange firm—World Bank refunding call is expected 


ko more than 16 years no individ- 
ual or firm in the financial com- 
munity, in any conspicuous instance, 
has had the hardihood to stand up in 
defiance against any of the powers 
that be in the Federal Administra- 
tion. No one has wanted to set him- 
self up as a target for testing the fir- 
ing power of a Governmental agency. 
But it has been proven recently that 
when those representing a substan- 
tial group in the financial order show 
signs of fight they find a certain re- 
spect for their collective rights. The 
case in point was the attempt by the 
National Labor Relations Board to 
find out the earnings of a particular 
brokerage firm by requiring all mem- 
bers of the New York Stock Ex- 
change to give detailed information 
on all dealings with that firm. It will 
go down on the records as the Cyril 
de Cordova & Company case. Such 
a questionnaire would have involved 
a great deal of effort and expense. 
In addition, it would have set a prece- 
dent. Counsel for the Exchange ad- 
vised members to do nothing until 
they—the counsel—had time to look 
into the matter. The NLRB quickly 
ran to cover. In a second communi- 
cation, dated six days after the ques- 
tionnaire, that agency -advised the 
brokers not to bother about it, as the 
information had been obtained other- 
wise. Maybe the Stock Exchange has 
become a militant body. 


Dealers in,the Government’s di- 
rect and guaranteed securities are 
prepared to see the World Bank re- 
fund one of the twin bond issues 
floated two years ago last July. The 
story is that the 2%s will be replaced 
next February with serial bonds. The 
security, of course, will be un- 
changed. Until the amount of such 
bonds outstanding has reached a vol- 
ume beyond the United States com- 
mitment in the bank, the bonds will 
be nearly as good as a Treasury obli- 


gation. That point is a long way 
off, 
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One of the top men in a promi- 
nent investment banking firm has just 
returned from an exploratory tour 
of the country. By and large, the 
hundreds of dealer firms scattered 
over the country cannot be any more 
active in the way of new financing 
than is Wall Street, or La Salle 
Street. But this returning banker 
learned that, in the Middle West, 
dealers have been finding profitable 
employment for their firm capital by 
taking commitments in the stocks of 
the remaining utility holding compa- 
nies. They have been playing for 
improvement in break-up values and 
so far the trend has been on their 
side. Earnings of utility operating 
companies have been showing steady 
gains and the leverage on holding 
company stocks has been just the 
opposite to what it was when the 
bubbles burst in the early 1930s. The 
returning banker referred to this di- 
version of the dealers as a “bonanza.” 


Meanwhile, enterprising invest- 
ment banking firms in Wall Street 
have been carrying out a multitude 
of secondary stock distributions, none 
important in itself, but in the aggre- 
gate substantial enough to take care 
of a large part of the overhead. The 
Stock Exchange authorities are tak- 
ing a realistic view of secondaries, 
even those carried out by non- 
members. In some cases they would 
like, probably to say “no” to requests 
for member participation, preferring 
to put this business through the floor 
of the exchange either “regular way” 
or as “special offerings.” They did 
that many times and then the non- 
member houses decided to go ahead 
without the blessing of member par- 
ticipation. That did not satisfy the 
members at all and they complained 
about being shut off from a quick and 
profitable source of income. Member 
firms must abide by the decision of 
Stock Exchange authorities on how 
a block of stock should be distrib- 
uted. That is one reason why, in 
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AMERICAN 
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SHARES 


Prospectus on request from 
your investment dealer or 
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CANADA DRY 


DIVIDEND NOTICE 


The Board of Directors of Can- 
ada Dry Ginger Ale, Incorpo 
rated, at a meeting thereof held 
on Nov. 22, 1949 declared the 
regular quarterly dividend of 
$1.0625 per share on the $4.25 


Cumulative Preferred Stock and 
a dividend of $0.15 per share on 
the Common Stock; both pay- 
able January 1, 1950 to stock-. 
holders of record at the close of 
business on December 7, 1949. 
Transfer books will not be-closed. 
Checks will be mailed. 


Wo. J. WILLIAMS, 
V. Pres. & Secretary 






























Gi rs 


ELEVATOR 
COMPANY 


SS 
v NY 
eA | 





~ 
— 


PREFERRED DIVIDEND No. 1 


A quarterly dividend of $1.00 per 
share on the Preferred Stock of 
the par value of $62.50 per share, 
has been declared payable Decem- 
ber 20, 1949, to stockholders of 
record at the close of business on 
December 7, 1949. 

Checks will be mailed. 














Bruce H. WALLACE, Treasurer 
New York, November 23, 1949. | 
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Borden’ 
DIVIDEND No. 159 


The final dividend for the year 1949 
of ninety cents (90¢) per share has 
been declared on the capital stock 
of The Borden Company, payable 
December 21, 1949, to stockholders 
of record at the close of business 
December 5, 1949. 
E. L. NOETZEL 


November 29, 1949 Treasurer 
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the permissive incorporation propo- 
sals which failed of passage twice in 
recent years, incorporated investment 
firms were not even mildly interested. 


The latest addition to the board 
of directors of J. P. Morgan & Com- 
pany, Inc. (now the Morgan Bank 
instead of the House of Morgan) 
brings down the average age of the 
board. He was born two years after 
the turn of the century. L. F. Mc- 
Collum, president of Continental Oil, 
is as much at home sitting with 
the refinery workers at Ponca City, 
Okla., discussing plant problems with 
them before the whistle blows on a 
windy morning, as he is in the swank 
New York apartment he calls home. 








CALIFORNIA 


ERT PROPERTY 
ATTENTION, SSUBDIVIDERS. Excellent op- 
portunity. 160 ‘Ac. & 320 Ac. PALM SPRINGS, 
tipe for subdiv. NO DOWN PAYMT. Up to 
3 YRS. TO PAY _on release clause. Also several 
160 Ac. pes. in N. Palm Springs. Desert Hot 
Springs. Sm. dn. paymt. Bal. on release clause. 
OWNER, S. KRANTZ, MU-6381, 210 S. 
BROADWAY, LOS ANGELES 12, California. 








MARYLAND 





6-ROOM, 2-BEDROOM HOUSE, furniture, & 
rowboat; 3% acre; 100 yds. from Nanticoke River, 
Tyaskin, Peninsular Maryland. Bus to Salisbury 
(18 miles, 20,000), local store. Screened porch, 
modern bath and plumbing. Completely furnished 
including bed, rugs, dining-room suite, electric 
range, refrigerator, auto hot water heater, pot-type 
oi) heater and connected tank. Good fishing, mild 
climate, no military objectives, annual taxes $6. 
$5300. P. O. Box 788, Salisbury, Md. 


NEW YORK 


ENTIRE 


TOWER FLOOR 


GRAND CENTRAL ZONE 


Approx. a Sq. Ft. 
4 Expesures 39 Windows 


Box No. 591 Rs Financial World 
86 Trinity Place, N. Y. C.-6 


MONTEGO BAY, JAMAICA 


BEAUTIFUL HOUSE 


available Montego Bay, Jamaica. From Decem- 
ber first to January tenth, $150 per week; from 
February tenth to March thirtieth, $200 per 
week; April, May and June, $100 per week. 
Includes staff of six excellent servants, telephone, 
electricity and laundress. Four double bedrooms, 
three bathrooms. Three minutes from country 
club, ten minutes drive from Doctors Cave Beach. 
Six acres of garden, on-high ground overlooking 
ocean. For further information write Box No. 
og #2 Financial World, 86 Trinity Place, 

















BUSINESS OPPORTUNITY 


FOR SALE: In Miami, modern auto sales 
and service building and business; franchise 
available. ‘ 





LON WORTH CROW CO. 
510 Biscayne Bld., Miami, Fla. 








Packaged Foods 








Concluded from page 6 





ts about to hit the market in time for 
the holiday trade. 

While some of these products may 
compete with other items made by 
the same company, the general result 
is stimulation of consumer desire and 
of sales. The company found, for 
example, that even though its cake 
mix was gaining wide acceptance, 
even in rural areas, no dip was no- 
ticeable in its other cake flour sales. 
Instead, a whole flock of new cus- 
tomers (including some _ unskilled 
cooks, no doubt) had been created. 
These people now bake their own 
cakes at home instead of buying them. 

Although Standard Brands, second 
largest in the field, is participating 
importantly in the newly-created 
market for soluble coffee and tea, this 
company has been relying more on 
its standard products. While net in- 
come for the nine months ended Sep- 
tember 30 rose five per cent, sales 
suffered a decline of 9.6 per cent both 
because of lower selling prices and 
because of the company’s sale of its 
tomato products business, an element 
which entered into earnings during 
a part of last year. Standard Brands 
is also giving up its Shefford cheese 
business. Meanwhile national dis- 
tribution of Instant Chase & San- 
born Coffee Product has been at- 
tained, a soluble tea product has been 
introduced, and Royal Tapioca Pud- 
ding (unobtainable during the war 
since the source of supply was Java) 
has been reinstated on grocery and 
pantry shelves. 

Best Foods, Inc. presents another 
special case inasmuch as vegetable 
oils account for a large proportion 
of its raw material purchases. Owing 
to sharp declines in the prices of cot- 
tonseed and other vegetable oils, 
Best Foods’ earnings for the 1949 fis- 
cal year were cut by inventory write- 
downs as well as heavier operating 
expenses. .During the three months 
to September 30 sales were off about 
19 per cent, but profit margins bene- 
fited meanwhile due to lower costs. 
The rise in net income, in fact, was 
23 per cent over that of the similar 
1948 quarter, which gives the com- 
pany a good start on what should be 


a satisfactory year. Among time-say- 
ing kitchen products brought out by 
Best Foods are packaged quick-cook- 
ing oatmeal and Presto cake flour. 

While exploration and experiment 
mean expense and risk for the com- 
pany which sets the pace in pioneer- 
ing new products, General Foods has 
been by far the most successful, 
among these three companies, during 
the postwar period because of the 
wide acceptance gained for its di- 
versified line of time-saving items. 
As long as consumer purchasing pow- 
er continues to rise, satisfactory 
profits should result from their sale. 
It is true that consumer preferences, 
in periods of declining purchasing 
power, shift from the higher-priced 
packaged food products to cheaper 
bulk goods, but General Foods has 
demonstrated its stability over the 
long term with a dividend record ex- 
tending back to 1922. 





Industrial Trek 





Concluded from page 14 





finished products, a substantial por- 
tion is shipped back to the Southwest 
for sale and use. With most of the 
chemical plants in the area now en- 
gaged in the expansion of facilities, at- 
tention is being turned to the produc- 
tion of a wide range of consumer 
goods in the Southwest where these 
heavy chemicals are produced. Much 
progress in that direction already has 
been made. In Dallas, for instance, 
a 200-acre industrial center developed 
by the Missouri-Kansas-Texas Rail- 
road contains nearly thirty factories 
and warehouses, all of them con- 
structed in the past nine years and 
most of them processing or distribut- 
ing consumer goods. , 

The chemical industry itself 1s 
quick to point out that while mass 
production of primary chemicals in 
the Gulf Coast area has been due to 
a favorable geographic location and 
the presence of enormous reserves of 
oil, natural gas, sulphur and salt, de- 
sirable consumer goods industries 
will be less attracted by these factors 
than by the availability of efficient 
labor, technical skills, transportation 
and markets. Fortunately, the South- 
west is plentifully supplied with all 
three. 


FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 

ON COMMON STOCK: 1949 1948 
9 Months to October 31 

ya tete $1.44 $1.43 
3 Months to October 31 

United Elec. Coal........ D0.10 1.93 


Brown & Bigelow 


Ward Baking ........... 
40 Weeks to October 8 
Artloom Carpet ......... D0.14 2.39 
Cushman’s Sons ......... pD5.71 p36.08 
Elgin National Watch.... 1.09 1.09 
General: L906 i <:-sissevicwids 4.00 tacts 
Wrisley (Allen B.)...... 0.59 
12 Months to S eptember 30 
Appalachian Elec. Pwr.. unt 91 20.85 
Arkansas-Missouri Pwr.. 1.99 2.07 
Birmingham Electric .... 0.84 1.11 
Crowlt SUD od6bc 66 ces 0.02 0.27 
Cumberland Gas ........ 0.44 0.76 
Duke POWOS occavcscvces 8.19 ~ 6.04 
Eastern Utilities Asso. ... 2.00 2.00 
Edison Sault Elec. ...... 0.85 0.62 
El Paso Electric ........ 3.38 2.90 
El Paso Natural Gas..... 2.00 2.21 
Galveston-Houston Co. ... 1.75 1.52 
Gulf States Utilities...... 1.90 1.67 
Indiana Asso. Tel. ...... p7.85 p4.91 
Indiana & Mich. Electric.. p46.69  p45.34 
Kentucky Utilities ....... 1.64 1.38 
Michigan Public Serv... . 2.33 1.79 
Missouri Edison ......... 0.91 0.94 
Mobile Gas Service...... 2.05 2.77 
Mountain States Pwr..... 3.81 4.88 
Ohio PWG 5 aieiis 8. p46.79 = p44.18 
Ohio Water Service...... 2.01 2.31 
Pacific Gas & Elec....... 2.10 2.36 
Pacific Pwr. & Lt........ p18.70 =p21.83 
Penn. Power & Lt........ 2.02 2.27 
Pennsylvania Tel. ....... p6.47 p6.51 
Rockland Lt. & Powr..... 0.64 0.60 
Sierra Pacific Pwr....... 2.03 2.01 
Southeastern Public Serv. 1.04 1.13 
TORO Soo 6Bo coker 2.15 3.09 
Viking Pump .........06: 2.83 5.41 


9 Months to Sa ase 30 


Abbott Laboratories ..... 2.4 2.31 
American Arch .......... 390 bead 
Amer. Encaustic Tiling... 0.84 0.66 
Amer. Gas & Elec........ 3.65 are 
Amer. Hair & Felt....... 0.77 5.31 
American Tobacco ...... 5.88 4.96 
Anaconda Copper ....... 2.40 4.47 
Anaconda Wire & Cable.. 2.85 5.77 
Atlantic Gulf & W. I. SS.. D0.51 0.14 
Basic Refractories ....... 1.33 1.12 
Beneficial Indust. Loan... 4.27 4.86 
Birdsboro Steel Fdry..... 1.45 0.19 
OWE: TE. anno oh cot pat D1.42 = D41.73 
Briggs: BRME. 5 casiass cece 4.68 3.80 
Bucyrti@-Feine. a6 cos ccncwes 2.89 1.77 
Burgess-Manning ....... 3.11 net 
Burroughs Adding Mach.. 1.20 1.98 
Callahan Zinc-Lead ...... D0.04 0.001 
Camden Forge .......... 1.12 dee 
Carman & Co. ........... 0.32 0.52 
Clinchfield Coal ......... 1.49 4.59 
Coe cerns cc 7.28 6.87 
Coca-Cola TAO ccc scnee 21.82 21.82 
Columbia Gas System... 0.54 0.80 
Conn. River Pwr......... - 66.35 p75.20 
Consol. Natural Gas..... 2.85 3.09 
Creameries of America.. 1.24 1.03 
Cuneo Press ..........-- 0.69 1:29 
Day MaMOS ofc6i's. dade vee 0.11 0.15 
De Vi chece se dys tees 0.89 1.54 
Diamond Match ......... 2.14 2.82 

i-NoG’ Oe Sti i Fiicaes 0.06 0.19 
Ducommun Metals & Sup. 0.53 1.12 
Dunn Steel Prod. ........ 0.84 0.69 


ee 





EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 
9 Months to September 30 
Ekco Products .........-- $1.37 $1.88 
Electric Auto Lite........ 4.90 5.24 
Employees Credit ....... 1.76 2.20 
Fearn Laboratories ...... 0.24 0.15 
Ferry Cap & Set Screw... 0.73 2.34 
ee” ee a 6.21 4. 
Food Machinery & Chem.. 1.72 2. 
Foote Mineral .......... 3.13 5 
Fruehauf Trailer ........ 1.67 3 
General Telephone ....... 1.72 1 
Genuine Parts ........... 1.09 1 
Great Northern Paper ... 3.84 3 
Halliburton Oil Well..... 3.93 3. 
BRON Ca Ob as oo iin 0 oi 1.21 2. 


BEBRSRHSRELSSTES 


Hamilton Gas ........... 1.32 1. 
Hewitt-Robins ........... 1.21 1 
Hollingsworth & Whitney 1.96 6 
Ce eee 5.80 11 
Indiana Gas & Chem...... 1.15 1 
jp ee 1.69 1 
DE Sd ccd sdicse 9.87 12.06 
Jack & Heintz Prec. Ind.. D2.07 eS 
Johnson & Johnson....... 3.52 4.58 
Kansas City Public Serv.. D1.11 D0.89 
Kansas City South. Ry... 9.52 11.04 
Kansas Pwr. & Lt........ 1.20 1.07 
Kirby Petroleum ........ 1.35 1.48 
Line Material ........... 4.41 5.37 
Lowenstein (M.) & Sons 2.83 9.90 
Louisiana Land & Explor. 1.89 1.78 
Morman-Herrington ..... 0.15 D001 
McQuay-Norris Mfg. ... 0.66 2.31 
McWilliams Dredging ... D1.57. D0.10 
Metals Disintegrating .... D0.21 0.56 
Minneapolis Gas ........ 0.95 1.03 
Minn. Mining & Mfg..... 4.89 4.64 
Mohawk Carpet Mills.... 4.53 5.05 
Munsingwear, Inc. ....... D0.55 1.96 
Nat’! Vulcanized Fibre.... 1.60 1,91 
i 0.54 0.69 
New England Pwr....... p38.86 p21.39 
New Jersey Pwr. & Lt... p28.95 16.05 
Northern Natural Gas.... 1.95 2.18 
og eee 4.18 4.52 
Pacific Coast’ Cor: . 22.45% D3.46 0.09 
Pacific Public Serv....... 1.83 2.61 
Pacific Tin Consol. ...... 0.38 0.54 
Pan Amer. Petrol. & Tran. 2.06 2.17 
Pomtaente: Cais: vind... D0.21 
Pfizer (Chas.) & Co..... 4.09 491 
Peoples Gas Lt. & Coke.. 9.64 7.25 
| ne a 1.74 6.87 
Powdrell & Alexander.... D0.62 2.51 
Public Service (N.M.) .. 1.35 1.23 
i, | Rcaniea RS 2.07 2.11 
Reliance Mic. ........... D0.06 0.40 
Reynolds (R. J.) Tobacco €2.73 
St. Louis Pub. Serv...... 0.06 0.49 
Saguenay Power ........ *4.16 *4.85 
ere 1.15 0.51 
Semler (R. B.) Inc....... 0.16 D016 
Sommers Drug Store..... 1.15 0.39 
Sunshine Mining ......... 0.51 0.64 
Trailmobile Co. ......... D0.77 0.18 
Transcont. & Western Air 0.98 D0.90 
a SS a 1.51 5.20 
Le. 6: Se er 2.94 2.92 
Rk ee 0.41 1.09 
Western Union Tel........ aD3.91 aD1.14 
Weyerhaeuser Timber ... 5,45 
Whitaker Cable ......... 0.87 1.02 
White (S. S.) Dental.. 1.79 3.11 
12 Months to August 31 
Wesson Oil & Snowdrift 3.02 16.37 
West Point Mfg. ........ 4.17 7.46 


*Canadian currency. a—Class A stock. e— 
mon and class B stock. p—Preferred stock. 
D—Deficit. 





DECEMBER 7, 1949 





ROBERTSHAW - FULTON 
CONTROLS COMPANY 


Greensburg, Pa. 
COMMON STOCK 
PREFERRED STOCK 


Regular quarterly divi- 
dends of 25¢ per share 
and an extra dividend of 
15¢ per share on the 
and 
¢ per share on the 
/ Cumulative Con- 
vertible Preferred Stock 
have been declared, all 
payable January 1, 1950 
to stockholders of record 
at the close of business 
December 12, 1949. 
The transfer books will 
not be closed. 


WALTER H. STEFFLER 
Secretary & Treasurer 
November 29, 1949 
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(COMMERCIAL SOLVENTS 
Comporation 
DIVIDEND Ne. 60 


A dividend of thirty-seven and one- 
half cents (37%2¢) per share has to- 
day been declared on the outstanding 
common stock of this Corporation, 
payable on December 23, 1949, to 
stockholders of record at the close of 
business on December 7, 1949. 


A. R. BERGEN, 
Secretary. 


November 30, 1949. 




















Allied Chemical & Dye Corporation 
61 Broadway, New York 


November 29, 1949 
Allied Chemical & Dye Corporation 
has declared the following dividends on 
the Common Steck of the Company: 
Quarterly dividend No. 115 of One 
Dollar and Fifty Cents ($1.50) 
per share. 
Special dividend of Four Dollars 
($4.00) per share. 
Both dividends are payable December 
20, 1949, to common stockholders of 
record at the close of business Decem- 


ber 9, 1949. 
W. C. KING, Secretary 











& COMPANY 


WILMINGTON, DELAWARE: November 21, 1949 


The Board of Directors has declared this day 
regular quarterly dividends of $1.1234 a share 
on the Preferred Stock—$4.50 Series and 87%4¢ 
a share on the Preferred Stock—$3.50 Series, 
both payable January 25, 1950, to stockholders 
of record at the close of business on January 
10, 1950; also $1.50 a share on the new $5.00 
par value Common Stock as the year-end divi- 
dend for 1949, payable December 14, 1949, to 
stockholders of “eo at the close of business 
on November 28, 


bE. pies COPELAND, Secretary 





E. |. bu Pont DE NEMOURS 





ANACONDA COPPER MINING CO. 
s Broadway 
New York 4, Y., November 29, 1949 
KIVIDEND NO. 166 


The Board of Directors of the Anaconda Cop- 


ger Mining Company has declared a dividend 
ift 


y Cents (50c) per share on its capital stock 
Decem- 
ber 23, 1949, to holders of such shares of record 


of the par value of $50 per share, payable 


at the close . & or at 3 o’clock P. M. 
December 7, 


Cc. EARLE MORAN, Secretary & Treasurer. 





of 


on 








27 









STOCK FACTOGRAPHS 











American Hide & Leather Company 








Fajardo Sugar Company 





Incorporated: 1899, New Jersey, as a consolidation of 19 established leather 
concerns. Office: 17 East Street, Boston 12, Mass. Annual meeting: Fourth 
Wednesday in September at Flemington, N. J. Number of stockholders 
(December 31, 1948): Preferred, 681; common, 3,339. 

Capitalization: 


I ct), 2s cowis oe Sabbah ease Ohh SOCERE O5446.0:616 awed 46 sae ae se. . None 
*Preferred stock 6% cum. conv. ($50 par) ....ccccccccccccccccccccccccnce 54,550 shs 
oe eee eee ee es 3 eh ee ee eae ee 585,450 shs 


*Callable at $55; convertible into five shares of common. 


(HI) 


Business: The largest domestic tanner of calfskins and grain 
leathers, with annual capacities of 31 and 18 million feet, re- 
spectively. In addition to black and colored calf leathers, com- 
pany produces calf for handbags and suede calf. Side leather 
production includes white buck, white sides, elk and retan. 
Trade names include Rosebay Willow, Princess, Royal, Colored 
Willow, Ooze Calf, Empire Amerigrain. Company accounts 
for 20% of domestic calf upper and 10% of dress upper 
leathers. 

Management: Experienced. 

Financial Position: Good. Working capital June 30, 1949, 
$5.8 million; ratio, 6.5-to-1; cash, $529,058,; inventories, $4.5 
million. Book value of common stock, $11.51 per share. 

Dividend Record: Arrears on preferred cleared in 1939; 
paid regularly thereafter; on common 1947 and 1949. 

Outlook: Earnings normally depend on conditions in the 
hide market and demand from the shoe industry. Profitable 
operations have been possible only under favorable price and 
demand conditions. 

Comment: Preferred is inactive; common is very speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 

Earned per share.... $1.02 $0.78 $0.34 *$0.68 *D$0.03 7$2.31 $1.06 7$0.85 

Calendar years 

Dividends paid ..... None None None None None 0.50 None 0.50 

eee 3% 4% 6% 10% 12% 9% 7% 5% 

BOW. ccusenseesenaes 2% 25% 3% 5 55% 5% 3% 3% 
*Renegotiated. 7fAfter inventory reserve $2.31 in 1947, credits therefrom $0.77 in 


1948 and $0.34 in 1949. D—Deficit. 








International Minerals & Chemical Corporation 





Incorporated: 1909, New York; name changed from International Agricul- (ISL) 
tural Corp. to present title in 1941. Office: 20 North Wacker Drive, 

Chicago 6, Ill. Annual meeting: Fourth Tuesday in October at 61 Broad- 

way, New York, N. Y. Approximate number of stockholders (September 

20, 1948): Preferred, 1,462: common, 5,179. 

Capitalization: 

RE RN ONE Coca e ons dk Rhueeossuacnkse se cekbuebheswudswanee eeeeas eee $13,000,000 
Er EPTOn Bente: BS eu: CELOO DAP). 6a oie ds crews as 400.98 54000000 05S See 98,730 shs 
rs oe te eee Pee ee 790,305 shs 


*Callable at $110. 


Business: A leading producer of mixed fertilizers, which 
account for about one-half of revenues; phosphate rock de- 
posits are in Florida, Tennessee and Montana, a refinery and a 
leased potash mine are operated in New Mexico, Epsom salts, 
salica gel and potassium products are of growing importance, 
with expansion of Amino division, producing vegetable pro- 
teins for dehydrated foods, further increasing diversification. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital June 30, 1949, 
$15.4 million; ratio, 5.6-to-1; cash, $6.0 million; inventories, 
$10.0 million. Book value of common stock, $42.45 per share. 

Dividend Record: Recapitalization in 1942 eliminated pre- 
ferred arrears; regular since; on common 1942 to date. 

Outlook: Prospect of heavy fertilizer demand over next 
several years, together with growth potential and stabilizing 
influence derived from activities, suggests continuance of earn- 
ings at levels substantially higher than the unsatisfactory 
prewar results. 

Comment: Preferred is of fair investment grade; the com- 
mon is improving in stature, but still speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended June 30 1942 1943 1944 1945- 1946 1947 1948 1949 
Earned per share.... $2.71 $3.61 $3.11 $2.76 $3.92 $4.35 $5.85 $6.36 
Calendar years 

Dividends paid ..... 0.50 1.00 1.00 1.00 1.00 1.60 1.70 2.00 
 cuxdcesb wan ees 12% 19 18% 34% 45 34% 38% 34% 
ee sts oe 3% 11% 15% 17 27 22% 23% 24 











Incorporated: 1907, Puerto Rico; in 1925 entire capital stock was acquired 
by the Fajardo Sugar Co. of Puerto Rico, 1919 successor to a company 
formed in 1905. Offices: Fajardo, Puerto Rico; 99 Wall Street, New York 
5, N. ¥. Annual meeting: First Monday in February at Fajardo, P. R. 
Number of stockholders (August 31, 1948): About 2,000. 

Capitalization: 


TOE, AUR TT ino hk bho 0'sinn'g ec 66 .655464954 05 sues eC eb ESO ee eh bebe eran s ss eaeee 
Common stock ($20 par) 










Business: Operates two raw sugar factories in Puerto Rico 
with a combined daily capacity of 8,000 tons. Lands served in- 
clude about 27,000 acres sold by predecessor to the Land 
Authority of Puerto Rico in 1947. Owns the Fajardo Develop- 
ment Company which operates 67 miles of railroad, a pier and 
tow boat and lighterage service. Output is shipped duty-free 
to the United States. 


Management: Aggressive and efficient. 

Financial Position: Good. Working capital July 31, 1949, 
$7.7 million; ratio, 3.0-to-1; cash, $945,624 million; U. S. Gov’ts, 
$1.5 million; inventories, $8.6 million. Book value of stock, 
$36.99 per share. 


Dividend Record: Company and predecessors made payments 
1908-13; 1916-29; 1935 to date. 


Outlook: Land sale leaves company a cane grinder without 
Government payments formerly made under crop restriction 
program. Political uncertainties and dependence on weather 
conditions are adverse factors. 


Comment: Stock is a speculation, particularly because of un- 
certainties attending the termination of growing operations. 





































































































*EARNINGS, DIVIDEND RECORD AND PRIGE RANGE OF STOCK 









































Years ended July 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $4.93 $2.78 D$1.14 $0.95 D$0.15 $9.62 $3.83 $2.76 
Calendar years 

{Dividends paid .... 2.00 2.00 2.06 2.00 1.00 2.75 $13.76 4.50 
BIN: ccna od wea wanes 29% 28 26% 365% 36% 31% 33% 25% 
EPPA ere 19 21 21% 25% 21% 25% 19% 19 








_ *Predecessor company, Fajardo Sugar Company of Puerto Rico, through 1948. 7Sub- 
ject to 29% Puerto Rican non-resident tax. {Includes $9.51 special dividend in 
liquidation of Fajardo Sugar Growers Association. D—Deficit. 


















Keystone Steel & Wire Company 











Incorporated: 1907, Illinois, as successor to a business founded in 1889. 
Office: Peoria 7, Illinois. Annual meeting; Last Friday in September. 
Number of stockholders (August 30, 1948): 2,877. 

Capitalization: 

Oe ee Ee IE Ee ERECT ELE POOLE ee Oe gs were $1,500,000 
RGR RUG SG DONE TF 5c 6k orci ea 5d 0 da OB lee Bde dae ON aa eee 1,875,000 shs 


(KES) 

















Business: A small steel unit, both a holding and’ an operat- 
ing company, producing own steel needs, but no scrap or pig 
iron. Red-Brand fencing and other wire products made up 83% 
of 1948 sales, semi-finished steel 17%. Of the former, 36% went 
to dealers for farm, home and industrial users, 39% directly 
to manufacturers and 25% to jobbers and dealers for construc- 
tion and road buildings; of the latter, 88% went to company’s 
National Lock and Mid-State Steel & Wire subsidiaries. 
Management: Under control of founders of the business. 
Financial Position: Good. Working capital (company only) 
June 30, 1949, $5.4 million; ratio 3.1-to-1; cash, $1.8 million; 
inventories, $4.5. million. Book value of stock, $7.68 per share. 
Dividend Record: Payments 1908-18; 1927-30; 1934 to date. 
Outlook: Because so large a portion of output goes to rural 
areas, farm purchasing power is a highly important earnings 
factor. Continued good business therefore appears in prospect. 
Comment: Although cyclical in character, the stock is an 
above-average member of its group. 






*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 
yEarned per share... $0.76 $0.48 $0.65 $0.70 $0.93 $2.58 $2.30 $2.00 
§Earned per share... 0.83 0.59 0.73 0.71 1.00 3.25 3.03 2.46 
Calendar years 
Dividends paid ..... 0.42 0.35 0.40 0.47 0.95 1.02 1.00 1.00 
MEE vas coeeend vase 5 6% 8 11% 18% 16% 16% 16% 
Ee ee 3% 5 6% 7% 1l 13 12 11% 
*Adjusted for 3-for-1 stock split in 1948. {Company only. including subsidiaries’ 


dividends. §Consolidated, including equities in subsidiaries’ undistributed earnings. 
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STOCK FACTOGRAPHS 
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J e . e . ee — 
Columbia Pictures Corporation Eureka Williams Corporation Dup 
cesar 

Incorporated: 1924, New York, as successor to several small concerns, » (CPS) Incorporated: 1910, Michigan, as Eureka Vacuum Cleaner Company; ac- (EUk; 
oldest dating from 1918. Office: 729 Seventh Avenue, New York 19, quired and merged Williams Oil-O-Matic Heating Corp. in 1945, and Incorpt 


N. 
Annual meeting: Second Wednesday in October. Number of eoietines 
(December 31, 1948): Preferred, 1,209; common, 2,675. 


Capitalization: 

Torig term Gebt ....cccccccccccccceses obetebeesbelsepebeebbSecck osseous ser ee 
Preferred stock $4.25 cum. “(no DAE) <ccse ob cnsbosttboccetasbeassesseveen 69,865 shs 
Common (no Pa4r) ....cccccccececccccves aeessnadvsnseswechebewebens sepper 654,311 shs 





*Bank loans. {Callable at $108 through January 14, 1951, $107 through January 14, 
1956, lower thereafter; callable for sinking fund at $106 through January 14, 1961. 


Business: A completely integrated motion picture producer. 
It owns no theatres, products being exhibited through booking 
arrangements with theatre chains and rentals to independ- 
ents through 31 strategically located film exchanges. Normally 
derives about 35% of gross from abroad. 

Management: Able and progressive. 

Financial Position: Strong. Working capital June 30, 1949, 
$32.3 million; ratio 8.1-to-1; cash, $8.1 million; U. S. Gov’ts, 
$2.1 million; inventories, $15.6 million. Book value of common 
stock, $31.83 per share. 

Dividend Record: Regular on preferred since issuance; on 
common cash and stock 1930-39, and 1942 to date. 

Outlook: Reduced foreign revenues and heavier amortiza- 
tion charges will continue to cut deeply into earnings, although 
there has been improved control of operating costs. Lack of 
exhibiting division has been a handicap, hence, segregation 
of leading competitors’ theatres may prove constructive to 
company. 

Comment: Preferred is semi-speculative; common is specu- 
lative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $2.56 $2.91 $3.26 $2.96 $5.22 $5.33 $0.40 $1.08 


Calendar years 


Dividends paid ..... 0.33 0.33 0.33 0.33 71.00 71.00 t 70.50 
High ..cccossscceee 7% 12% 15% 30 36% 22% 13% 13% 
oteherbercewne 3% 6 10% 14 20 11% 7% 7% 


*Adjusted for 50% stock dividend in 1945. +Paid 2%% in stock. 





Squibb (E. R.) & Sons 





Incorporated: 1905, New York, to continue a ee ne in 1858. 
Office: 745 Fifth Avenue, New York 22, N. nual meeting: Last 
Thursday in October. Number of stockholders tjune 430, 1949): Preferred, 
1,877; common, 2,154. 


Capitalization: 


ECO, OTT LOE ETE Ie NE ee ey oe $2,900,000 
ERR GE OU, TRGET) oc oss sass sci nweinnwbobeeewsb ee eeeaccneees 144,000 shs 
TE TCRen Se, MOO DRT): oo.cxciscvcgacadosamnseabelsouheec ceee 90,000 shs 
ON COON AE SIND. fo sisss cnc nis's 2 sicko teenie eNe bell sah sehen Sands 1,514,694 shs 


~ *Cal 1950, $110 ($109.25 
{Privately held; callable 


(ERS) 


*Callable at $111% ($110 for sinking fund) through August 1, 
for sinking fund) through August 1, 1953; lower thereafter. 
at $103.50 ($100 for sinking fund). . 


Business: Manufactures chemicals, pharmaceuticals, vita- 
mins, household toilet products and biologicals. Subsidiary 
produces high grade perfumes and cosmetics. Principal cus- 
tomers are .retail drug stores, hospitals, physicians’ supply 
houses and governmental institutions. 

Management: Aggressive, capable. 

Financial Position: Good. Working capital June 30, 1949, 
$33.4 million; ratio, 3.1-to-1; cash, $13.5 million; U. S. Gov’ts, 
$3.5 million. Book value of common stock, $18.82 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1922 to date. 

Outlook: Sustained demand for established products and 
addition of new lines suggest maintenance of sales volume, 
and earnings should continue relatively stable. ° 

Comment: The common stock has investment qualities, al- 
though yield usually is comparatively low. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended June 36 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.67 $1.60 $1.33 $1.37 $3.01 $8.26 $1.94 $3.93 
Calendar years 





Dividends paid ..... 0.71 0.67 0.67 0.67 1.00 100 100 195 

ie scp aslauneee 16% 23% 215% 40% 55 45% 29% 33% 

BPP AS chs ce anti ee 13% 16% 19 19 38% 27 21% 28% 
*Adjusted for 3-for-1 stock split in 1945. 
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present title adopted in 1946. Office: 1201 East Bell Street, Bloomington, 1898. 





Ill. Annual meeting: Last Tuesday in October. Number of stockholders First 7 
(February 22, 1949): 3,659. Capita 
pe er Long t 
Long term debt .......... L-vaanksonaula ggiplantiadeabiaiaicninaiieiionmaaysa adam ee 
Capital oe $5 DOP) ..cececccccccccccccccscccccvcccsscccccsscceccsscss402,070 shi I Capital 

*Balance of mortgage loan from Equitable Life Assurance Society. | *Not 

Business: One of the largest manufacturers of vacuum clean. | Bu 
ers and attachments, household waste food disposal units B% Fibe 
both marketed under the Eureka name; and producer of Wil B® knitt 
liams oil burners and winter air conditioners. Distribution is B¥ rayo 
principally through dealers, department stores and public utili- BR style 
ties. Business is normally about equally divided between the i vert, 
Eureka and Williams Divisions. M: 

Management: Capable. Fi 

Financial Position: Good. Working capital July 31, 1949, BB sg 9. 
$3.8 million; ratio, 7.7-to-1; cash and equivalent, $758,465; in- I milli 


ventories $2.5 million. Book value of stock, $11.56 per share. per 


Dividend Record: Payments 1912-1930, 1932, 1934-1937, and Di 
1941-48. 



































Ou 
Outlook: Business is cyclical and highly competitive; sales Mi} pric; 
are affected also by variations in consumer preference and fi yme 
buying power, as well as by other factors beyond company & acte; 
control. low 
Comment: Shares are speculative. Co 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF — lativ 
Years ended July 31 1942 1948 1944 1945 1946 1947 1948 194 
Earned per share.... $1.87 $1.91 $1.21 $0.82 $1.10 $2.05 *$0.24 §D$14i 
Calendar years —_ | 
Dividends paid ..... 0.10 0.37% 0.50 0.62% 0.50 0.50 0.12% Now arned 
Sr NR AR spent 4% 9% 138% 20% 22% 18% 9 54 fue Celend 
FEES Oe aoe: 1% 3% 6% 11% °& 10 7% 4 3% 
*Excludes National Stamping & Electric Works, sold July 29, 1948. §After $0. 
tax carryback credit. D—Deficit. 












Kelsey-Hayes Wheel Company 














Incorporated: 1933, Delaware, a a 1927 consolidation, whose con- 
stituents dates from 1908 and 1916. Office: 3600 Military Avenue, a 
Mich. Annual meeting: First Tuesday in December at 100 West 
Street, Wilmington, Del. Number of stockholders (October 22, hoage 
Class A, 2,200; Class B, 2,900. 





(Kw. 


















ee 
xecut 
Capitalization: Second 
RN OPM iil a Mal tees es neo ie CaaS aad a oRone cs buen caked beeen Capita 
"Cees ASL; 08 CUR. CONT. SOUR CER BERK 5 6:06.00 ee Bisiedvevicdvekteede teens D 
Clans Fh Seas WIG SEE) Soo os SoS owen dame esareedeuskeeboneene a | 
Japita 





*Callable at $35, convertible into class B stock share for share; after class B_ stock 
has received $1.50 a share in dividends in any year, class A participates equally 0 
a share for share basis. 













‘ Bu 

Business: Manufactures various types of automobile, truck Own 
and tractor wheels, also hubs, brakes and small parts used ing trict 
the automobile industry. Customers include Ford, Chryslegg!n 1 
and General Motors. Also makes steel spoke wheels for farm of ¢g 
implements and road construction machinery. Company com-§g‘S¢rv 
pleted a major plant expansion program during 1948. a 
i 





Management: Experienced. 

Financial Position: Good. Working capital August 31, 194, 
$12.2 million; ratio, 2.2-to-1; cash and equivalent, $8.2 million 
Book value of Class B stock, $46.82 per share. 

Dividend Record: Arrears cleared on Class A in 1942; regula 
payments since. Payments on Class B, 1936; 1942 to date. 

Outlook: General Motors and Ford together account fo 
approximately 80% of company’s total sales; consequent 
activity by those two leaders is the most important sing] 
factor determining Kelsey-Hayes’ results. 

Comment: The shares are semi-speculative. 


























































EARNINGS, DIVIDEND RECORD AND eae RANGE OF CLASS B STOCK 















































Years ended Aug. 31 1942 1943 1944 945 1946 1947 1948 19 
Earned per share.... $2.89 $3.27 $3.14 $348 D$1.52 $5.36 *$6.03 $7: 
Calendar years 

Dividends paid ..... 0.75 1.50 1.50 1.50 0.37% 0.75 1.50 1 
a seSantne scien 9 16% 195% 31 30 21% 22% If 
BOW « ccvidvidescceddé 4% 8% 13% 18% 11% 13% 15% 13 














*Before $1.78 credit from contingency reserves. D—Deficit. 
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<a 
Pe, 
Duplan Corporation The L. S. Starrett Company 
cae 
UK) Incorporated: 1917, Delaware, as successor of pasion Silk Co., formed in (DUP) Incorporated: 1929, Massachusetts, as successor to a business originally (SCK) 
1898. Office: 512 Seventh Avenue, New York 18, N. Y. Annual meeting: established in Rap. Offices : Athol, Mass.; 53 Park Place, New York, 
First Tuesday in October. Number of stockholders (February, 1949): 1,600. N. Annual meeting: Third Wednesday in September. Number of 
stockholders ra 30, 1949) : 1,967, 
Capitalization: Gentian 
ea ee ee ee ee er ee *$5,000,000 ap zation: 
Subsidiary ES eee ere a Pe are Ee ee a $600.000 DE wo Rihhhek nates e@aded Cha deedeanhd¢éeacddddes«tehancekionn>400eds Non 
[GME Qubsidiary PEORUENOU MAGEE, & . «60s dewciscsbocclecccosarpeesioeccecacecceseseues $200,000 Capital stock (MO PAF) .......seeeececeeeseeeseese rene seeeeeeecsteeseeees 146699 shs 
10 shs Capital stOOk (MO PBF)... cccccvcccccecccvcceccerevsccscccesersssecsccccce 940,181 shs 
“Notes payable. Business: A leading manufacturer of high precision measur- 
i ing tools and instruments, which include bevels, calipers, 
ean- Business: Manufacturers fabrics of rayon, acetate, nylon dividers, gages, levels, micrometers, parallels, protractors, 


inits Hi Fiberglas, silk and other yarns; processes (throws) yarns for 
Wil knitters and other weavers. Greater part of business is in 
n is rayon. Products developed during the war have been re- 
itili- BE styled for use in home and industry. Customers include con- 
| the i verters and hosiery manufacturers. 

Management: Capable and progressive. 

Financial Position: Adequate. Working capital May 31, 1949, 
1949, $8.9 million; ratio, 2.9-to-1; cash, $2.7 million; U. S. Gov’ts, $1.2 
> 11-8 million; inventories, $6.3 million. Book value of stock, $16.30 
re. per share. 


and Dividend Record: Payments 1908 to date. 


Outlook: Abundant textile supplies and highly competitive 
sales pricing have narrowed profit margins, with reduced sales vol- 
and ume further affecting final results. Company has growth char- 
pany Be acteristics, however, and earnings are unlikely to revert to 
low war and prewar levels. 


Comment: Shares occupy above-average status in a specu- 
lative group. 










pia *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended May 31 1943 1944 1945 +1946 19471948 1949 
Earned per share... $0.48 $0.52 $0.81 $1.09 $2.40 $3.87 $8.21 §90-49 
Calendar years 
Dividends paid ..... 0.27 = 0.24 


> Nom 


54 
34 


r $0.9 


70.10% 10.23 0.65 70.46 0.47 


ccnnemeale sass 4% z 12% 22% 29 16 ae 
METTLE 3 4% ™% 9% 20% £411 8 


*Adjusted for 2-for-1 stock split in 1947 and for all stock dividends. tAlso paid 
stock dividends, 2% in 1944, 2% twice in 1945, 2% three times in 1946, 2% twice 
and 4% in 1947, 4% three times in 1948 and 4% twice in 1949. §Three months to 
August 31, 1949 (first fiscal quarter), vs. $1.69 in same 1948 period 





W.1)es Wright-Hargreaves Mines, Ltd. 








Incorporated: 1916, Ontario, Canada. Head office: Fort Erie, Ontario. 
Executive office: Liberty Bank Building, Buffalo, N. Y. Annual meeting: 
Second Wednesday in November. Number of stockholders: About 14,000. 
Capitalization: 


OOS: CONN 65d bac ccna die Vin cates danecesetnds tance e hee skaweddes secebaleks 
Capital GUE CO WED ccccpacocgee cdabecscqettscccctrescusciuéwcceuves 5,500, 600. ae 





150,00 
285 she 
,244 shi 








B stock 
jally 






Business: The sixth largest Canadian gold mining company. 
Owns 152 acres gold bearing lands in the Kirkland Lake Dis- 
trict, Ontario. Has daily milling capacity of about 1,200 tons. 
rysler In 1949 fiscal year, milled 196,650 tons, recovering 85,896 ozs. 
.farmgm of gold and 15,961 ozs. of silver. Latest estimated ore re- 
- com-fe Serves 920,000 tons as of August 31, 1946. 

Management: Aggressive. 

Financial Position: Excellent. Working capital August 31, 
1949) 1949 (including $3.3 million governments and municipals car- 
illionfmetied with non-current assets), $4.9 million; ratio, 11.2-to-1; 
cash and government and municipal securities, $4.7 million ; 
— in transit, $264,255. Book value of stock, $1.18 per 
share. 







truck 
sed in 












egulat 













e. 
nt fo Dividend Record: Payments 1922-28; 1931 to date. 
uentlh~™ Outlook: Failure to develop satisfactory reserves and de- 





clining content of ore extracted cloud company’s longer term 
Prospects. 
Comment: Uncertain outlook renders stock unattractive. 


sing] 












EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


mr Years ended Aug. 31 1942 1943 1944 1945 1946 1947 1948 1949 
} Ted per share.... $0.49 $0.37 $0.27 $0.21 $0.20 $0.17 $0.16 $0.15 
alendar years 





















) Dividends paid .... 0.45 0.35 0.25 0.20 0.20 0.16 0.16 0.15 
, iedich ............. 2% 4% 4% 5% 6% 38% 2% 2-7/16 
MMMBLOW IT! 1% 22% 295 8 2% 22% 1% 1-11/16 











speed indicators, squares, dial indicators, hacksaws, band saws 
and steel tapes. Company serves export markets in Europe, 
South America, South Africa, Australja and Asia. In 1947, com- 
pany purchased Burrill Saw & Tool Works of Ilion, N. Y. 


Management: Experienced and competent. 


Financial Position: Good. Working capital June 30, 1949, 
$5.8 million; ratio 5.8-to-1; cash, $324,469; U. S. Gov’ts, $361,- 
710; inventories, $5.6 million. Book value of stock, $60.25 per 
share. 


Dividend Record: Payments 1929-31, and 1934 to date. 


Outlook: The level of general industrial activity is an im- 
portant determinant of sales volume. While business is cycli- 
cal, company’s strong trade position cushions effect of over-all | 
business recessions. 


Comment: Capital stock is an above-average business cycle 
equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... *$6.33 $7.28 *$5.37 $4.20 $4.04 $7.78 $7.29 $5.47 


Calendar years 


Dividends paid ..... 2.25 3.50 2.50 2.00 2.75 3.00 3.00 = 1.75 

EL. wachadanaieaeeh 34% 34% 37% 47 53% 47 41% 38% 

SOR ccicateccagacdes 22 25 28% 34 37 37 36% 27 
*Renegotiated. 





United Board & Carton Corporation 





Incorporated: 1912, New Jersey, as United Paperboard Co., successor by (PB) 
reorganization to a company formed in 1909 to take over an established * 
business; present title adopted in 1948. Office: P. O. Box 1318, 156 Solar 

Street, Syracuse, N. Y. Annual meeting: Third Thursday in November at 

15 Exchange Place, Jersey City, N Number of stockholders (July 19, 

1949): Preferred, 97; common, 1,024. 

Capitalization: ; 

Py CF dn C4 Oh ov ds CahkencsnGdcecacgedsicddcbcaceas aeokeweae ew 4 emkaue None, 
Preferred cissk G6 nemiroumk. (GICO PAS) 20... 2c cccccsccccccccccccccncseces 5,607 shs 
ET I od ic 60 BAG he esc adedbsee dese dedvdecnedeeennes 239,570 shs 


*Callable at $110 a share. 


Business: Makes folding cartons from paperboard and foil 
laminated paperboard; paperboard produced in excess of that 
converted is sold to others. Carton plants are in New York (4) 
and Ohio; paperboard mills in New York (2) and Ohio have 
combined capacity of about 300 tons per day. Laminating plant 
is in New York. 


Management: Showing progress. 


Financial Position: Good. Working capital May 31, 1949, 
$2.2 million; ratio, 5.1-to-1; cash and equivalent, $410,001; in- 
ventories, $1.7 million. Book value of common stock, $16.79 
per share. 


Dividend Record: Preferred dividends (non-cumulative) were 
paid through 1921, and in 1923-29, 1936-38 and 1940-48; common 
dividends in 1937, 1942 and 1947-48. - 

Outlook: Sales and earnings reflect fluctuations in general 
business conditions. -Company’s poor competitive position in 
buyers’ market is: reflected in wide swings in year to year 
results. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended May 28 1942 1943, 1944 1945 1946 1947 1948 1949 





*Canadian funds, before depletion. 
- On N. Y¥. Curb Exchange. 


DECEMBER 7, 1949 


tCanadian; funds, subject to 15% non-resident 

















Earned per share.... $1.33 D$0.06 $0.20 $0.39 $0.18 $5.11 $4.95 D$1.49 
Calendar years 
Dividends paid ..... None None None None None 1.25 1.25 None 
[errs Per 4% 5% 7% 13% 15% 19% 15% 9% 
BOE nok é chi pocccses 2% 3% 4 6% 9% 12 6% 4% 
D—Deficit. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Financial World itself. Confine each 
letter to a request for a single book- 
let, giving name and complete address. 

R : Free lets Depart- 
ment, Financial Se 86 Trinity 
Place, New York 6, N. 





Television Blooms — Background review of the 
progress in teleset manufacturing and the ex- 
pansion television broadcasting with a digest 
of the status of nine companies (5 set manu- 
facturers, 2 broadcasting and 2. diversified). 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* — * 


Annual Report Bulletin—Periodic newsletter on 
the preparation of corporation and financial 
institution annual reports, including digests 
of recent surveys of stockholder readership 
polls of annual reports. 


* * * 


Simplified Legal Almanacs—The 1949- 50 cata- 
logue of simplified legal almanacs is now 
available. This digest will be of interest to 
business men in many fields where legal prob- 
lems are a factor. 

* * * 


Opening An Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


= * * 


Tested Products — “Testing and Research in 
Modern Industry” is the title of a book dis- 
cussing the uses of scientific testing and 
modern research by all industries. 


* * * 


When Management Speaks — A new 20-page 
illustrated booklet providing guidance in the 
preparation and production of corporation 
annual reports. Includes a check-list of sug- 
gested contents, and recommends methods for 
“telling management’s story.” 

* * * 


“Savings & Loans” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. ig 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 

* * * 


Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 


price trends and ratio is available without 
obligation. 
_ * 


Specialized Treatment for Reports — Six basic 
points should be considered in analyzing the 
readership for the company annual report. A 
new leaflet lists these factors and their inter- 
pretation. a ie 


High Yield and Tax Exempt—Booklet describ- 
ing a corporation stock that affords a yield 
of over 5% per cent and is virtually tax 
exempt — of primary interest to investors in 
the income tax bracket of 50 per cent and 
over. eh irik 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 
* * * : 
Sample Page of Charts—A leaflet showing six 


of over nine hundred stock charts with de- 
scription of a graphic service. 
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Financial Summary 





Adjusted for READ LEFT SCALE 
Seasonal 
Variation 


OF. 
oe eee PRODUCTION 


1940 1941 1942 1943 1944 1945 1946 1947 1948: J 


Trade Indicators 


Electrical Output (KWH) 
§Steel Operations (% of Capacity) 
Freight Car Loadings 


{Net Loans { Federal }.... 


{Total Commercial Loans...]| Reserve 
{Total Brokers’ Loans 4 Members 
qU. S. Gov’t Securities | 94 
Demand Deposits Cities 
{Money in Circulation 

{Brokers’ Loans (New York City) 


READ RIGHT 


1 
FMAM J 


JAS ON OD 





Nov. 


19 


5,644 
78.2 
758,972 





“Nov. 9 
$24,664 
13,783 
1,703 
37,042 
46,709 
27,528 


~ $000,000 omitted. §As of the following week. Estimated. 


1949 
Nov. 


16 


$24,311 
13,795 
1,400 
37,270 
46,625 
27,397 


1,1 


71 


Market Statistics — New York Stock Exchange 





Closing Dow-Jones - November 


Averages: 23 24 23 
30 Industrials ... 193.52 | 192.78 
20 Railroads 48.54 Exchange 47.97 


15 Utilities 39.50 Closed 39.51 
65 Stocks ‘ | 68.16 





193.23 192.24 
48.09 47.87 
39.46 39.32 
68.28 67.96 





— 


Details of Stock Trading: 23 

Shares Traded (000 euente — 1,460 
Issues Traded 1,118 
Number of Advances 477 


2) 2s 
| 1,260 
1,078 
275 


Number of Declines 354 Exchange 543 
Number Unchanged ~ Closed 260 


New Highs for 1949 

New Lows for 1949 

Bond Trading: 

Dow-Jones 40-Bond Average.... 
Bond Sales (000 omitted) 


| 63 
| 2 


| 99.99 
| $3,420 


191.62 
47.87 


— 


High 


39.26 39.51 


67.81 
November ——- 


a 
410 
783 
288 
234 
261 

21 
2 


99.98 


$870 








Z 1 
*Average Bond Yields: . Now. 2 Nov. 9 Nov. 16 
2.589% 2.574% 2.572% 


2.970 2.961 
3.382 3.373 


50 Industrials ; { 6.24 
20 Railroads : : 8.31 
20 Utilities ‘ : 5.72 
90 Stocks : 69. .« G27 


*Standard & Poor’s Corporation. 


2.945 
3.361 


7.08 
8.42 
5.73 
6.98 


Nov.22 
2.566% 
2.944 
3.368 


6.94 
8.31 
5.71 
6.86 


$25,212 
15,509 
1,079 
33,073 
47 301 
28,315 
892 


r- 1949 Range -, 


Low 


193.62 161.4 
54.29 41.03 


33.36 


68.62 57.75 





2B 

1,080 
1,033 
329 
435 
269 
46 

11 


99.89 
$3,580 


a) 


2 
1,310 
1,07) 

341 
48) 
258 
43 
Il 


99.73 
$3,931 


7—— 1949 Range — 


High 
2.740% 
3.137 
3.496 


7.26 
9.62 
6.26 
7.23 


Low 
2.566% 
2.944 
3.350 


6.03 
7.57 
5.70 
6.09 


The Most Active Stocks — Week < Ending Nov. 29, 1949 


—— 


were Nov. 21 


11% 
13% 


Southern Company 

Central & South West 

Middle Sonth Utilities 

International Hydro-Electric System A... 
American Power & Light 

United Corporation 

Schenley Industries a 
Northern States Power (Minn.).......... 
Republic Steel 

Chrysler Corporation 

Armour & Company 

Socony-Vacuum Oil 


125,800 
87,000 
80,600 
73,400 
71,200 
65,800 
62,300 
61,200 
60,100 
55,800 
53,000 
52,600 


17% 


7% 
135% 


Nov. 29 


these 


+ 5 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 





This is Part 17 of a tabulation which recommendation but a statistical record 















































































































will cover all common stocks on the valuable for reference. Earnings and divi- ‘ 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
on 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 
5 Deere & GOisisveccnstsseseccss reer 25% = 28% 27% 43 45H 47% 58% 16% 46% 43% 
SM eggedca as 15% 13% 18% 18% 26 36% 39% 31% 31% 30% 
0 Earnings ..... k$1.82 we 33 k$4.03 k$3.51 k$3.15 k$2.87 k$2.16 k$2.46 k$3. je k$7.16 z$8.82 
3 Dividends .... 0.75: 1.50 2.00 1.35 2.00 2.00 1.50 1.50 2.00 2.75 5.00 
0 Delaware & Hudson Co.....High ......... 28 23% 14 11% 17% 37% 50% 57% 45% 50% 40% 
ea 12% 8% 6 7 8% 17% 34% 25% 32% 38% 26 
5 Earnings ..... D$4.61 $0.97 $8.47 $12.87 $19.08 $11.35 $0.99 $8.22 $11.42 $13.94 zD$0.12 
| Dividends .... None None None None None None 4.00 4.00 4.00 4.00 - 3.00 
0 Delaware, Lackawanna High, ...cccce. 8% 5% 6% 4% 10% 4s, 16% rit 109 13% 9% 
5 & WAMU cacensenscsosci, Te sccan cases 3% 2% 2% 2% 3% 5 7% 6 5 7% 5% 
| Earnings ..... D$0.30 a $2.17 $3.05 $2.78 $0.05 D$1.95 $0.02 ) po $3.70 z$0.65 
0 Dividends .... one one None None None None None None one 0.2 0.25 
aa Delaware Power & Light....High ...... is Listed N. Y. Stock Exchange waite 22 
BM -scawocsess June, 1949 eS 19 
1948 Earnings ..... Formerly held by United Gas Improvement $1.77 z$1.42 
Nov. 2 Dividends .... Initial payment on $13.50 par July 31 $0.40 $1.00 $1.00 $1.00 1.00 1.20 
5,349 Denver & Rio Grande DN. sbeaseeas Eomaseinn’ in 1947 19% ryt | 29 
’ Western Railroad ......... TA i ieceaaces Listed N. - Stock Exchange, May, 1947 6% 14 pt 
100.1 Earnings ..... ee seas smd ete $19.22 $9.60 Dsi72 73 Nil $7.05 $16.22 y$2.83 
723,0% Dividends .... ee ae coe Seas he aude wakes vies None 2.00 2.00 
1948 Dover Qiecsksisaeitcicivkaure | 2% 2 2% 1% 6 10% 14 13% 22% 31 
Nov. 4 Me widvsnccae 1% % 1 h 1% 5% 8 9% 10% 18 Pee 
$25 212 (After 50% stock div. SE. Gaccinses Pies See eoae ae ais os exis roe aaa aaa 19 14% 
15,500 September, 1948)......... ME cccacsiace pee state nats anne aane aia ance Salas tas 14% 13% 
wy Earnings ..... D$0.24 $0.08 $0.80 $0.55 $1.03 $1.08 $1.57 $1.54 $2.97 $4.88.  2$2.06 
1,079 Dividends .... None None None None None None 0.33 0.33 0.67 1.40 1.30 
33,073 HE Detroit Edison ............... NE is iss 125% 125% 117 P sia iss a aa ew dae 
47 30! nee 103 98% 108 ee wade ee eat aus pene nage niin 
28315 (After 5-for-1 split EN eheoscies er hin 23% 185% 22% 21 25% 28 27% 21% 23% 
"Q0? March, 1941) ............. SE extesseni ee sda 16% 14% 16% 18 21 23 20% 20 20 
5 Earnings ..... $1.51 $1.69 $1.96 $1.34 $1.63 $1.30 $1.25 $1.67 $1.59 $1.49 wees 
Dividends .... 1.20 1.20 1.40 1.30 1.20 1.20 1.20 1.20 $1.20 1.20 $1.20 
Detroit-Michigan Stove...... eee 2% oy 3 2% 4y% 6% 10% 17% 13% 13% 9% 
(Adjusted to 25% stock eae 1% 1 1% 1% 2 3% 5% 7% 10% 8% 4% 
dividend, June, 1946)..... Earnings ..... h$0.06 ~~ 27 h$0.75 h$0.51 h$0.63 h$0.65 h$0.26 *n$0.26 $2.53 $2.01 z$0.29 
Dividends .... None 0.08 0.24 0.16 0.24 0.16 0.16 0.84 1.60 1.60 0.65 
Range ~ Detroit Steel Corp High 16 17% 17% 15% 17 15% 25% 36% 
pccccccescce BEMEED coccccces fa, , cece eees 
Low UE ochccendks 9% 13 14% 13 15 11% 15% 23 a pie ses 
. 161.6 (After 2-for-1 split BE . dcioecnecs pipe wi wake aie roe eens «vue eeee 11955 26% 26% 244% 
» 41.03 November, 1946).......... MNO Seeekcind. Peer eee ene eoce ame re wade 16% 17% 22% 15 
Earnings ..... $1.27 $1.72 $1.99 $1.11 $1.10 $0.68 $1.08 $2.87 $5.00 $5.48 2$2.67 
| ae Dividends 0.75 100 075 095 0.60 0.50 200 2.25 3.00 2.00 
"Ee De WOME Mei siidiisicces WR coc aceis 2934 29 «29% 30% 26% 38 50% ets cr 
a te LOW occccccses 22% 2196 29 29% 22 22 25% 37 vale aes: peer 
™ (After 2-for-1 split entree oria aah ie sean re re ee 28% 22 16% 13% 
1,310 April, 1946) ...........+... IEEE. eripaccees ais nes int ans asee ease ose 15% 16 11 11% 
1.079 Earnings ..... $2.31 $2.59 $2.82 $2.21 $0.51 $1.53 $2.41 $3.01 $3.13 $2.24  2$0.89 
34} Dividends .... 1.50 1.75 1.00 1.00 0.25 0.12 1.00 0.75 1.00 0.25 0.62% 
48) Devoe & Raynolds “A’’..... rer 32% 23 20% 21 35% 41 69 d wae . 
WE ckadavsies 18 12 12% 14 17% 29% 36 has Sa ae een 
258 (After 2%-for-1 split ON. cc ccskéc ae itis ee wake ‘aia kaa 29% 39% 31% 28% 22% 
43 Gctober, 1948) .........4 MD cxsidncice thas mate aan <muion ieee weed 25% 23% 20% 19% 16% 
1! Earnings ..... m$0.83 m$0.46 m$2.82 m$2.01 m$1.38 m$1.27. m$1.37 m$3.50 m$5.62 m$4.41 y$0.82 
Dividends .... None 0.10 0.40 0.50 0.50 0.50 0.30 1.30 1.60 2.60 2.00 
Diamond Match ............. ES eidaucnke 34% 36% 29% 27% 33% 35% 45% 50% 47 46 40 
99,73 Re Giceccacee 28 25% 21 18 26 28% 33. 34% 35% 35% 31% 
$3,930 Earnings ..... $1.64 $1.51 $1.57 $1.64 $1.62 $1.63 $1.70 $2.32 $2.63 $2.62  2$2.14 
’ Dividends .... 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 2.00 2.00 2.00 
~ ~% Diamond T Motor............ I: issacinn 10% 10% 10% 9% 17 17% 35 34% 24% 19% 12% 
BS eicicccics 5% 4% 6% 6% 8% 13% 16% 16% 17% 11 9% 
2.566% Earnings ..... $0.72 $0.56 $3.24 $4.64 $5.85 $3.88 $3.48 $2.29 $4.53 $2.64 $0.21 
2.944 Dividends .... 0.40 0.25 1.50 1.00 bie 1.25 1.00 1.25 1.75 1.50 0.75 
3.350 Diana Stores .........2.0-00+: CN edineesii Listed N. Y. Stock Exchange hail 9 
 akcaeadace February, 1949 i aos 6 
Earnings ..... rede wien $0. 22 h$0.47 h$0.38 h$0.47 h$1.13 $1.06 h$1.20 h$1.40 
6.03 Dividends .... owe tes Sie 0.06 0.08 0.17% 0.26 0.47% 0.50 0.52% 0.60 
7.57 Distillers Corp.-Seagrams Ea ae 20% 20% 18% 22% 35% 38% 85% 111% a wae 
5.70 Se 13% 12% 12% 16% 21% 27% 38 83 ae wee HaeS 
6.09 (After 5-for-1 split BEE ééécesees caed eee age rate & aes “aie name 30 18% 19% 17% 
° Ge errr aa pain wae aoa — Pore ay fe 14% 11% 13 12% 
Earnings ..... h$0.66 h$1.01 h$0.83 $1.15 h$1.05 h$1.22 $1.50 h$2.73 h$4.88  h$6.24 h$3.96 
Dividends .... 50.40 30.44 $0.44 $0.44 $0.44 50.44 50.44 $0.52 $0.60 $0.75 $1.05 
Dives Carp, .ccccccccccccccecs WN giciccess 8% 9% 8 5% 7 14% 34% 41 ‘ : 
1949 Te (stcaccane 3% 5% 3% 3% 334 ee ee ee 
Net (After 2-for-1 split Ree ieee Ncw ia ne wats aaee hes 285%  #20% 20% 17 
Pa February, 1946)........... MP. Acdnakictes sata St aed Bites eh sail ie eae 15% 12% 13% 9% 
hang Earnings ..... k$0.45  k$0.77 k$1.06 $0.27 $0.34 k$0.30 ° &k$0.85 k$2.12 k$3.15 $3.80 $1. 06 
+ 5% Dividends .... 0.20 0.37% 0.50 0.12% 0.12% 0.12% 0.25 0.87% 1.05 2.20 1.60 
+ 0 DixieCup ...........ccseceee High .....0... 13% 14% 11% - 9% 16% 20 50 52 40% 41 38% 
+h LOW dnccepesee 9% 9 7 7% 15% 17% 28% 25 25 24% 
42% Earnings ..... $2.02 $1.84 $2.40 $2.37 $2. 2 $2.18 $2.83 $4.05 $5.87 $6.70 css 
+ Yj, Dividends .... 1.00 0.50 0.75 0.50 0.50 0.50 0.50 0.75 1.00 1.00 $1.12% 
init Dr. POM secon 5 So hs vache High ......... 32% 27 15% 13 21 23 40% v48 34 23 14% 
42 TP. ihakinaee, 23 12 8% 7% 12% 18 22% 25% 19% 10 10 
r Earnings ..... $1.46 $1.04 $1.22 $1.85 $1.57 $1.49 $1.40 $1.88 $1.49 $0.98  2$0.77 
Dividends .... 1.70 1.20 0.85 1.30 1.20 1.20 1.20 1.20 1.00 0.60 0.60 
1 
+H 1—12 months to July 31. k—1i12 months to October 31. m—12 months to November 30. n—Calendar year. p——Also paid stock. s—In Canadian funds. 
’ ~—Laiste arch, 1946; previously St. uis S. E. y—Six months. z—Nine months. D—Deficit. iscal year change iste 
+11 v--Listed N.Y.S.E. March, St. Lo Ss. & Si fil ar h: d. fListed N.Y.S.E 
+ 2 “i ril, 1947; Eyviculy N.Y.C.E. tListed N.Y.S.E. November, 1946; previously Detroit S. E. #Listed N.Y.S.E. October, 1947; previously N.Y.C. E. 
oe ¢.isted N.Y.S.E October, 1949; previously NY.C.E. {To November 28. 
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Want to make a river run uphill? 


-.- Steel is ready to help! 


AUL Bunyan’s eyes would have pop- 

ped with amazement if he could 
have seen the way puny modern man is 
handling water. Skyscraping walls of 
concrete and steel are flung across valleys 
to make crystal lakes . . . rivers of water 
are siphoned over mountains in pipes of 
steel. 

And big jobs are ahead. Public Health 
Service engineers report that 108 mil- 
lion Americans lack adequate water sup- 
plies, and it’s estimated that /7 million 
acres of undeveloped land in the West 
can be irrigated,.transformed into fertile 
farms. 


UNITED STATES STEEL 


CORPORATION 


Steel pipe ready for installation at Grand Coulee Dam, Washington. 


To help put water where it’s needed, 
United States Steel has supplied steel 
pipe so big you could drive a bus through 
it, and other sizes to conduct any quan- 
tity of water from a creek or a brook 
down to a sprinkle for your garden. 
We’ve built bridges to carry our gigantic 
pipes over Nature’s own streams... 
we’ve made the cables that suspend steel 
siphon lines across chasms. 

Whatever the job the nation has — 
United States Steel is ready to help. 
More than a billion dollars worth of 
additions and improvements to U. S. 
Steel plants—all started since the end of 


UNITED STATES 


SUBSIDIARIES 


the war—are nearly completed. 

Behind the scenes of this activity, 
United States Steel research scientists 
have been quietly and steadily creating 
the improvements that keep steel ahead 
of any other material. Nothing else can 
do what steel can do. And United States 
Steel can supply what it takes to help 
build a better America. 


This label 1s your guide 
to quality Steel 
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